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1. The cost of energy consumption is only 0.5-3 percent of total costs in a typical
industry. Which is why they do not command management attention

2.  Most commercial firms do not employ energy specialists.

3. Lack of finance as energy saving investments compete with other investment
priorities (investments in “core competence” will win over “ancillary service” and
“support service” activities)

4. Core public sector entities usually have very small investment budgets and little
discretion on how to use it
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Outsourcing of non-core activities in industrial companies

ANCILLARY Activities

Catering
Cleaning
Security
Gardening

Call center

R&D Accounting
CORE Activities Design IT SUPPORT Activities
Manufacturing process Energy supply

Billing, invoicing

Marketing
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Creation of Market Capacity to sustain EE investments: Policy Intervention Areas

and Instruments
TA to supply

Information Quality control Public green

campaigns side & monitoring procurement

Pricing Policies Regulations Energy market Quality EE

& Enforcement design & rules
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Creating Demand for Investments in Energy Efficiency

¢

‘ Financial Sector offers Finance for Investments in EE and develops tailor made and
standardized Financing Products

4 4 4 4 4

Refinancing line || Risk reduction Financial Cost reduction Financial sector
for EE aggregation regulations

service industry

¢

(energy)

¥

Demand-pull instruments

Supply-push instruments

Finance-push instruments
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World Bank classification of countries
(GNI per capita 2018, Atlas method)
* Highincome $12,376 or more.
* Upper-middle: $3,996 - $12,375,
 Lower-middle: $1,026 - $3,995
e Lowincome: S$1,025 or less



https://datahelpdesk.worldbank.org/knowledgebase/articles/378832-what-is-the-world-bank-atlas-method
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Urbanisation
Low Income 34 20 30 34%
Lower middle 68 34 46 47%
Upper middle 97 48 54 71%
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Final Energy Consumption, ktoe
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Energy intensity of economies

Energy intensity level of primary energy is the ratio between energy supply and gross domestic product measured
at purchasing power parity. Energy intensity is an indication of how much energy is used to produce one unit of
economic output. Lower ratio indicates that less energy is used to produce one unit of output.
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Improvement rate in world EE productivity is in line with
overall improvement in world economic productivity

Annual growth rate world GDP per capita: 1990 to 2018 = 1.5%

Average annual rate of improvement in global primary energy intensity
*1990 to 2010: 1.3%

*2010to 2016: 2.3%

SDG target 7.3 (energy efficiency) of 2.6% per year must be raised to over 2.7%

European |
Commission



Thank you!
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