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Defence Industry 

 Defence firms produce equipment 

 Defence firms hold technical skills 

 Govs and firms close (procurement) 

 Govs key shareholders (“golden share”) 

 Strategic direction / tech innovation 

 Defence firms (civilian/military = dual-use) 

Daniel Fiott, Researcher, IES-VUB 5/31/2013 2 



Defence-Industrial Products  
 sensors – visual, infrared, radar, sonar and other detectors 

for military purposes 
 

 communications – Global Positioning Systems, satellite 
phones and network centric systems 
 

 engines and propulsion technologies – rocketry, combustion 
and jet engines, electromagnetic equipment 

 
 ordnance – laser guided ballistic missiles, cruise missiles  
 

(O’Hanlon, 2009: 177-184).  
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The Defence Firm 
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Prime Contractors (the “Primes”) 
  – main defence and aerospace systems developers   
 
Tier 1 contractors  
  – specialised systems producers (electronics) 
 
 
Tier 2 contractors  
  – electronics, mechanics, engineering, case/shell working  

Tier 3 contractors  
  – commodity suppliers, services.  



Europe’s Defence 

Firms 
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Defence Firm 



Procurement 

Process 
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Productive Factors 
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Equipment 
Production Time 

Equipment Costs 

Technological 
Innovation 

Competing State 
Interests 

Defence Budgets 

Equipment 
Reliability 

Strategic Needs 



European Defence 

Industrial 

Framework 

 EU Member States 

 

 European Defence Firms 

 

 European Defence Agency 

 

 European Commission 
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European Defence Agency 

 Institutional Framework for Defence-Industrial 

Cooperation 

 Capability programmes 

 - Air-to-Air Refuelling 

 - Medical Support 

 - Helicopter Initiatives 

 - European Air Transport Fleet 

 - Counter IED 
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European Defence Agency (cont…) 

 
 EDTIB (“3C Strategy”) 
  
 1. Sustaining and upgrading military capabilities;  
 
 2. Promoting the development of competent and  
 cutting-edge military technology within a suitable time 
 frame 
 
 3. Ensuring defence conglomerates and SMEs are 
 competitive through cost-efficiencies and exports.  
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The European Defence 

Technological and Industrial Base 

 Response to: 
 - Needs of CSDP 
 -  Reduced defence spending 
 -  High equipment and production costs 
 -  Fragmented supply (too many firms) 
 - Fragmented demand (duplication) 
 - Increased international defence market competition 
 - Economic crisis 
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European 

Commission 

 
Directive 2009/43/EC – seeks to facilitate the 

transfer of defence-related products within the EU. 

 

Directive 2009/81/EC – seeks to harmonise EU 

rules for the procurement of arms and munitions, 

and related maintenance and services, within the 

EU.   
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European Commission Defence-Industrial 

Documents  



Ongoing challenges 

- “National Champions”. 

 

- “National sovereignty and EU Autonomy”  

 (EDA, 2006). 

 

- “Winners and Losers”. 
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