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. Putting agricultur
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The EU views agriculture as a top cooperation area in Ethiopia.
Accordingly, the EU aligns its objectives with Ethiopia’s need to rise above
subsistence farming and increase productivity to contribute to poverty
reduction, economic growth, agriculture-led industrialization and to
generate higher export earnings. Sustainable Agriculture and Food
and Nutrition Security receive the largest portion (33.9%) of the 11th
European Development Fund to Ethiopia. EU intervention areas include:

« Enhancing agricultural production and productivity
« Improving sustainable natural resource management
« Protecting vulnerable people by building resilience

EU+ Member States support the humanitarian and safety net needs of
Ethiopia while working to scale down the need for relief assistance by
improving production and development. Individual States focus on
a range of aspects of agriculture and rural development, from agri-
marketing systems and value-chain development, to forestry and
livelihood security.
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Agriculture and rural development is a key priority sector for the Government of Ethiopia in its Growth and
Sepiem ber 2014 Transformation Plan, with its prime focus on increasing the capacity of smallholders, developing pastoralism
1ch(y | 291787 [ aPOnLFP and expanding private sector investment. Specific targets in the Plan include increasing the number of
beneficiaries of agricultural extension services; increasing the production and distribution of improved
livestock gene; and involving private commercial farms in the agricultural value chains.
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Food and nutrition security, along with resilience, is at the heart of the
EU comprehensive plan to eradicate poverty and achieve the Millennium
Development Goals in Ethiopia. Under the 11th European Development Fund
(2014-20), over 250 million Euros have been allocated towards sustainable
agriculture and food security. EU nutrition-oriented intervention areas include:

« Project-based approaches of G8 New Alliance recommendations

«Ensuring gender-equitable distribution of resources and supporting
secure and diversified livelihoods

«Better articulating relief interventions

«Reducing levels of stunting in children

Several EU Member States contribute to various programmes (Productive

Safety Net, Sustainable Land Management, and Reducing Deforestation and
Forest Degradation) that address transitory and chronic food insecurity and
malnutrition. However, donors, like the government, recognize programmes
need to be complemented by other interventions in order to secure a long-term
nutrition solution based on diversification of livelihood options and increased
households’incomes, and are directing their assistance accordingly.
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The Ethiopian government aims to achieve the first Millennium Development Goal of eradicating extreme
poverty and hunger by 2015. The overarching efforts in the agricultural and rural development sector are
towards this most fundamental objective of achieving lasting food security and improved household nutrition
in the country. To this end, the government has shown strong commitment by exceeding the continental

spending target within the sector.
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Building resilience and ‘$upporting pc

A key objective of the current European Development Fund is to assist
vulnerable communities to improve their capacity to withstand and reduce
the impacts of shocks and disasters. The EU supports pastoralism in Ethiopia by
strengthening linkages between research and interventions, especially towards
drought-resilient and climate-smart initiatives. Specific activities include:

« Working with research institutions

« Supporting the role of non-state actors in environment and climate

change activities
- Assisting NGO initiatives for piloting innovative ideas

EU+ Member States are also working in alignment withthe national strategy
to decrease vulnerability of arid and semi-arid lands (such as Afar and Somali

regions). They support programmes and projects that improve access to

water resources, strengthen market and livestock infrastructure, enhance
sustainable livelihood practices and develop conflict management solutions.
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The government’s development activities in pastoralist communities include infrastructural development, providing
expert extension services and improved marketing systems. These are aimed at protecting their livestock resources
and securing livelihoods. Efforts are underway to involve pastoral communities in land use planning, support mobility
throughout the construction of stock routes, increase access to water, improve and restore pasture land, increase forage
production, support pastoralist cooperatives involved in trade, inputs supply and milk production. At the same time the
government is assisting those who are dropping out of pastoralism through developing small scale irrigation schemes
and promoting alternative income generating activities.
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Ensuring

The EU is committed to human and social development in Ethiopia. Its
focus is on quality and increased access to basic services including primary,
secondary and tertiary education. This is mainly done through financial
contributions to the Promotion of Basic Services Programme, a multi-donor
programme led and co-financed by the Government of Ethiopia.

Several EU+ Member States have education programmes and projects worth
millions of Euros supporting the government'’s sector strategy. Support for
the Ministry of Education’s General Education Quality Improvement Package
is also extensive. Other specific cooperation activities include development
of curricula and occupational standards, teachers’ training construction of
facilities (universities, primary and secondary classrooms); equipment and
technical assistance; furnishing libraries; support for inclusive education; and
strengthening the research and outreach programmes of public universities.

iversal access and quality education
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APCOHE (LAavUGTT 099N TE PAR FAYT FIPUCT ATPF A OUHAN
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The Ethiopian Growth and Transformation Plan includes education targets as stated in the Education Sector
D e C e m b e r Development Programme |. These targets are aimed at ensuring equitable access to quality education at general,
technical and vocational education training and higher education levels. Linkages and interrelationships of these

vac/ Avan three education subsectors are being strengthened towards training a workforce that meets industries’ needs.
Initiatives for universal access to primary and pre-primary education, already in place and delivering positive
results, are being reinforced to meet the education Millennium Development Goals.
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Expanding and i

The strategic focus of EU is towards supporting universal access to health
services as well as improving the quality of health care in the country. For the
2014-20 period, 200 million Euros have been allocated for the sector, the second
highest allocation at 26.8% of the total aid to Ethiopia. Primarily, this funding
goes into the multi-donor pool fund for the Promotion of Basic Services
Programme as well as the Millennium Development Goals Performance Fund.
EU intervention areas include:

« Improving access to and quality of health services

» Health system capacity development to further improve the health
governance and accountability framework, healthcare financing,
availability and quality of health information system

« Addressing social determinants of health

Several of the EU Member States extend cooperation assistance to the health sector
by contributing to the improvement of social and environmental conditions which
affect health outcomes such as gender inequalities, harmful traditional practices,
water, sanitation and hygiene. Similar to the Growth and Transformation Plan, EU and
States also prioritise maternal and child health services including family planning.
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MS active in sector

The government’s focus in the health sector is three-pronged: improving maternal and newborn health;
children’s health; and halting the spread of HIV, tuberculosis and malaria. The Health Sector Development
Programme 1V, an offshoot document of the Growth and Transformation Plan, builds on the successful results
of the innovative Health Extension Programme, which provides preventative, curative and promotional
primary health care across Ethiopia. The sector Programme also focuses on increasing the number and
capacity of health centers and referral hospitals in the country.
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Enabling the private sector

The EU is currently supporting the private sector as a crosscutting topic in
many of its interventions. It aims to complement the government’s efforts to
raise competitiveness within the sector, ensure consumers’ rights and increase
the number of consumers’ cooperatives and strengthen the legal framework
for business and trade activities. This is done by making overall contributions
that strengthen the business climate and enhance the role of the private
sector. Particular encouragement is given to, for instance, the participation of
the private sector in the roads focal sector. The role of the private sector in the
further development of sustainable agriculture is also emphasized.

EU Member States support improvements to create a conducive environment
for the private sector and are expanding the involvement with and direct
support to the private sector. They support new financial instruments,
public universities, skills development programmes, technical cooperation,

MBA education opportunities and exposure to international practices and
benchmarking.
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In its Growth and Transformation Plan, the government is committed to expanding and consolidating
the private sector by creating an enabling environment for Micro and Small Scale Enterprises to arise,
supporting their graduation into medium and large industries, building industrial zones, and scaling
up the management and privatization of public enterprises. As an example, an important share of road
construction is now done by the local private sector.
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Trade, FDI and EU Business For

Aid for trade is a component of the European Development Fund directed at
financing measures to improve countries’ capacity to trade.

The EU Business Forum in Ethiopia provides a platform for networking and
information exchange between EU businesses and the Ethiopian authorities.
Through the Forum, the overall quality of sector policy dialogue to enhance trust
and a constructive partnership with the government and the business community
is improved. Since the 1960s, over 300 EU companies have invested over 60 billion
ETB, creating more than 520,000 jobs in the process.

EU Member States coordinate international trading using initiatives such as the
Everything but Arms Act and export help desks. Embassies also encourage and
provide support for investors and companies wishing to do business in Ethiopia.
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Mqu h 201 5 Strengthening domestic and foreign investment is a priority of the Growth and Transformation Plan.

The government seeks to attract more foreign direct investment. For this, accession to the World Trade
et / a (Lt Organization is underway and strategic targets are being pursued to establish a business environment
favourable to investors.
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The EU’s strategic direction regarding infrastructure development is
supporting the government sector development plan, namely the Road Sector
Development Programme IV. It has a longstanding record of supporting the
roads sector through funding and institutional capacity building. The energy
sector is a new area of assistance entered into in consideration of Ethiopia's
emerging demand for energy for its extensive development activities. The 11th
European Development Fund (2014-20) has allocated 230 million Euros for the
roads and energy sectors, which is spent on:

- Supporting the increase and diversification of renewable energy production
« Expansion of access and enhancement of efficiency of energy supply

- Improving roads management and financing of maintenance
« Improving traffic management

EU Member States are also making similarinterventionsin various infrastructural
sectors to help to improve access to markets, basic services, health and the
expansion of the private sector in rural areas.
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The government’s infrastructure strategy in the Growth and Transformation Plan concerns sub sectors
such as transport services, roads, energy, telecommunication, and urban and construction development.

April 2015
av)(\ -+ / a9 OH. e These pro-poor expenditures are seen as supporting social and economic growth and as ways of reducing
poverty. In the EU’s focal infrastructure sectors of roads and energy, the government is focusing on building
national road networks and completing major electric power generation projects.
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The EU’s work in the sector includes financing water supply projects in major
towns and supporting NGO projects through its Water Facility Programme. It
also contributes to the Promotion of Basic Services Programme multi- donor
fund, which co-finances recurrent expenditures in basic sectors, including
water and sanitation, as well as to the National Water Resources Development
Fund. Support to the sector is also complemented by interventions aimed
at the improvement of environmental conditions affecting overall health
outcomes.

EU Member States are committed to continuing their support for
improved urban and rural water and sanitation. They provide loans and

bank guarantees, and run programmes and projects targeting sustainable

access to clean drinking water in rural and urban areas. They partake in
the construction of water points, latrines and other water infrastructure;
improve water distribution management systems; support national hydro-
geological mapping, water treatment projects and create awareness on
hygiene-related practices.
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A component of infrastructure development is increasing potable water supply and irrigation, as a stated
MGY 201 5 sector goal in the Growth and Transformation Plan. In line with the Universal Access Plan, the government
a9 0. Q@ | 0t is working to increase urban and rural potable water supply and coverage, improve equitable utilization
of water resources, enhance irrigation development, river basin administration, hydropower development
and watershed management.
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Ged.d:governance for delivering the development agenda /™

Human rights, democracy and other elements of good governance feature
strongly in EU cooperation work. Good governance is an integrated theme
in the focal sectors of health, agriculture and food security, and energy.
Furthermore, the EU supports governance as a stand-alone theme. In this
capacity, it works to:

- Strengthen the capacities of local officials to engage with
communities and civil society

» Support key actors and institutions of governance

» Promote good governance through political dialogue at various levels

EU+ Member States support the implementation of commitments made by the
government in the area of human rights and rule of law and democracy. They
support inter-religious dialogue and contribute to conflict-prevention initiatives.

Photo: European Union, bé|EQation
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Democracy and good governance are highlighted as cross-cutting themes in the priority sectors of
J U ne 201 5 the Growth and Transformation Plan. The government aims to establish transparent and accountable
Tt [ % government structures. In 2013, the government adopted its National Human Rights Action Plan and
efforts are being put in place for its implementation.
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Protecﬁng the environment and addressing climate

In the sustainable agriculture and food security focal sector, the EU promotes a
balanced approach to supporting the triple objectives of enhancing agricultural
production, improving sustainable natural resources management and protecting
vulnerable people by building long-term resilience. High on the agenda are natural
resource management, agro-ecology and environmental services to enhance poor
people’s ability to cope with climate change. Main intervention areas include:

» Climate-smart agricultural technologies

« Participatory natural resources conservation and sustainable land and
forest use

» High-level capacity building to shape the political, institutional and
regulatory environment for pro-climate measures

» Climate-proofing of EU-supported development activities

EU+ Member States work individually and jointly to support the rehabilitation,
preservation and proper use of natural resources and the ecological system. This includes
expansion of renewable energy, land use planning and the preservation of forests.
Many Member States also support the government’s Sustainable Land Management
Programme, which aims to reduce land degradation and improve productivity in
selected watersheds. Beneficiaries of this project are an estimated 1.85 million.

CAO-CT VLT (W HOTIC0F PHAE MG AS 9% PATS HCS O PINCT
IOCHT aPeR,aPCE HAR P14 PC AVE AVESRC AT PAPTT PALC AD-T7 Pavkhy®
AP9PT 0990291 AALD ToAsE APTFY o AL N99NC LA N0 F D
AGPFI° BT OHLPC PO ANFELCE AS PMCS AS ANONLSE HANCT AN,
O 09N Y APT NALC AP 110 eo0.00M ToACTT LarRRI° ApalF -
AT.MINC PLCIA: PG PG PACST APMBPE LTt GFD--

+ AALC TN A9, 0NCS FRTAEPT A% PC T1TH

+ hagd OHPC 1O POST HAR 0a0LAG 0277 Y- A SPI°

+ PARC AD-T77 AGPREI® 099,25, 077 (T PALLEE TS HNT ATTmShC
PAPI® 103 (e-

+ CADCT UL 09LLAGF DT 0ATVE WP POPT Nav-te A2C T4
FAN, £RLT K9P 9184

CAD-CT UL AON A1t OH4PE TOETT QoG TIATIHS earmP NP T7
010G OP7EF QAN QU TINE 08T 7eAFY P°CH TING4t: Pw-yE
00727 P TEG P40 7040 AhthTEN Ve PPUort o LA YO
AFRLCT 0oLt AMPPI® hbL: AG L7 AP Th 0-PT7 L PAAA: I AOA
A1e-T9° HAL 0avst ANESLC ATFAAD« a0 PINT TEOLI° 06 LRCIN: QU
TEALI® Pavgt PAPG PCHTT1ET ATIMGNC LOLA T PTLPE 1.8 TLALT
LLCAN T Loz

VI



Ethiopia does not emit significant amounts of greenhouse gases, but is vulnerable to associated climate
changes and extreme weather conditions which cause droughts and floods, adversely affecting agricultural
J UI 2015 gains and slowing down economic growth. In 2011, the government adopted a Climate Resilient Green
A% | h9°0 Economy strategy, which outlines its approach to reach middle-income country status while maintaining
greenhouse gas emissions in 2025 at its 2010 levels. Policies, strategies, laws and standards have been drafted
to mitigate greenhouse gas emissions and encourage climate change adaptation and mitigation initiatives.
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EU views Ethiopian CSOs as capable of complementing and sustaining results
in the focal sectors of the National Indicative Programme developed by the
EU and the government. Building on the successful involvement of civil society
organizations during the 10th European Development Fund through the Ethiopia-
EU Civil Society Fund, 16 million Euros have been allocated in the 11th European
Development Fund (2014-20) for the next phase of the Civil Society Fund and will

help support governance and specific development issues.

The Civil Society Support Programme focuses on strengthening the capacity
of civil society to engage in development policy and programming, monitoring
and evaluation. Managed by a consortium and funded by EU Member States, its
priority areas are providing capacity development for hard-to-reach civil service

organisations, focusing on people affected by social marginalization, geographic

remoteness, under-resourcing and neglected development issues.

EU+ Member States support civil society working in Ethiopia through other
instruments such as partnerships with European NGOs and the Social Accountability
component of the Promotion of Basic Services Programme which helps to engage
citizens and CSOs in oversight of service delivery.

lorganisations
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The Ethiopian government welcomes the assistance civil society organisations provide to local

A U g U S-l' 201 5 communities. It encourages and collaborates with environmental groups, faith-based organizations,
charities and NGOs, women'’s rights organizations, research institutes and others that are working for the
h9°0, [ 1choh welfare and human advancement of the Ethiopian people. The EU and the government are committed to

work together within the new legal framework for CSOs in Ethiopia to facilitate their operation.
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Towards eliminating gehder imbalances

It is a core principle of the EU for its aid to contribute to the promotion of
gender equality and empowerment. Therefore, in the focal sectors of
sustainable agriculture and food security, health, roads and energy, EU-
supported programmes are gender-sensitive to ensure that men and women
benefit equitably. The EU sees women as a vulnerable group deserving greater
attention. Hence, women’s rights and needs are priority in the health sector,
and women are also given extra leverage to benefit from the support given
to the road and energy sectors. The EU and Member States support women'’s
economic and political empowerment through these cross-cutting and
mainstream interventions:

« Capacity building opportunities
« Designing income-generating schemes
« Business development support and credit services

EU+ Member States also work to strengthen the capacity of the Ministry of
Women's Affairs, Youth and Children and other government institutions to
support the mainstreaming of gender concerns across sector policies.
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Ethiopia has ratified a number of international and regional instruments on human and women'’s rights,
s 1_ b and is implementing them with a range of measures towards gender-equitable distribution of political,

eP e m er social and economic benefits. As part of the Growth and Transformation Plan, these measures are being
1ch( | 21997 [ avinl ge scaled up; the number of women entrepreneurs in micro and medium-scale enterprises is increasing,
the participation of women in decision making is being strengthened at all political levels and harmful
traditional practices are being reduced.
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The EU is committed to supporting the Millennium Development Goals in

Ethiopia through a results-based approach focusing on quality provision PADCT VALF ATPOT Gavt AT 0T avdndt @-myt-hC Ahge:
and access to basic services, particularly for vulnerable groups. Maximizing Nontd w3 RNINRT TLNG TLFTFOT e AUk
the benefits to people with disabilities and special needs, women, elders and OALI° ARGAG ATIC 245 PUNLTON hEAT A28.LCA (BCm™T 1T
other vulnerable groups is a cross-cutting factor considered in assistance OGN WINTS CAO-CT VAL it (9LeRCTHF D it HOET
QAT (9L TITEOI PAC/F 0é- PhNA TETETTE 0T
PREID-LTIS AR G PAFOT APT TPI° ATIAMNP LN

packaging in the three focal sectors of the Government of Ethiopia and EU.

Some EU Member States are expanding investments in the peripheral,

developing states where large disparities in development indicators exist, K& PAOCT VLT KOA A& LT AMLEST 07187 AL St

Ph14E AT 0T APE ATFFG NATH: T PTLE W 78.5C PNAM A
ALLLT 10+ NA16E Neht-® PTIWNGR POHS 7 0L A2810CS AT
erIAM APT (AT ATPOPOPT AT e WP PoTHAx

with the aim of promoting inclusive development. EU partners support the
development and implementation of a national social protection policy,

and also engage in discussions on more effective inclusion of vulnerable

populations and areas in development activities.
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Social welfare is a broad concept including the protection of basic services for all members of society. The
Growth and Transformation Plan focuses on securing the welfare of minority and marginalized groups such
as elders, orphans, persons with disabilities and special needs. More specific targets include establishing
a national social welfare scheme; promoting community-based welfare systems; fighting discrimination
against disabled persons and ensuring their economic, political and social rights (including physical access
to facilities); and supporting children with special needs to start and continue schooling.
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Humanitarian Assistahce

ECHO, as the humanitarian wing of the EU, together with EU+ Member States
support the most vulnerable people affected by humanitarian crises in close
cooperation with the dedicated government structures and using a wide range
of partners (OCHA, UN agencies, NGOs and the Red Cross family). They regularly
contribute financially and technically to the national humanitarian requirements
issued jointly by the Government and humanitarian partners. Great efforts are
made to make the emergency funds available as quickly as possible and to enhance
linkages between humanitarian and development programmes and financing
instruments. Currently humanitarian programmes follow a three-pronged strategy:

- Rapid response to acute emergencies such as conflicts, rapid on set natural
disasters, displaced populations and epidemic outbreaks

- Support to over 650,000 refugees from Somalia, Sudan, South Sudan and Eritrea

« In resilience programming, ECHO, DEVCO and EU+ Member States are trying to
increase the coping capacities of the most vulnerable populations to newly
emerging episodes of drought in selected geographic areas. The complementarity

with other resilience building programs such at the Productive Safety Net

Programme and other government flagship programmes remains crucial.
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Ethiopia remains vulnerable to natural and man-made disasters. An increasing number of refugees

N ovem ber continue to arrive from neighboring countries benefitting from Ethiopia’s open-door policy. Episodes
. of drought or other natural disasters, reinforced by climate change effects, continue to occur. The
TP [ VAC Government of Ethiopia, with the support of humanitarian partners, coordinates humanitarian relief

work through the Disaster Risk Management and Food Security Sector office the Administration for
Refugees and Returnees Affairs.
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Heritage and culturdl|t

The EU encourages the peaceful co-existence of ideas, cultures and religions
in Ethiopia. It supports the protection of Ethiopian heritage and its promotion
through tourism with assistance in capacity building and knowledge sharing.
Support can also be provided for capital investments.

Various individual EU+ Member States are directly involved with Ethiopian
heritage societies and develop cultural relations within the country. They
run schools, cultural institutions and academic centers that enrich the local
cultural fabric. The Alliance Ethio-Francaise, British Council, Goethe Institut and
Italian Cultural Institute exemplify the cultural wings of EU Member States in
Ethiopia. These age-old institutes are host to a range of cultural programmes
and activities including language classes, art, film and musical events.

Embassy-level resources also support local communities in the form of
hundreds of yearly scholarships, donations and charitable activities.

Rhoto: French Embassyt
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Culture and tourism is a cross-cutting sector in the Growth and Transformation Plan, and efforts have
been made to place Ethiopia as a top tourist destination in Africa.
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