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National Policy Dialogue in Armenia 

on the Financing of Rural Water Supply and Sanitation
Armenia is a small (29,800 km2) landlocked country with 3,2 million inhabitants; about one third of the population lives in rural areas. Coverage of the population with centralized water services varies from 98% in urban areas to as little as 60% in some rural areas. Only 88% of the urban population have a sewer connection, and this drops to about 10% in rural areas.

Relatively high levels of access to centralized water services are misleading, however, as the quality of these services is often very poor. Water services are usually characterized by irregularity of supplies, high levels of pipe bursts, high sewer blockages rates, and high levels of unaccounted for water. The majority of water mains and pumps is worn out and should be replaced. During the last decade, only very little funds were allocated to replace pumping equipment. Considerable water losses derive from inappropriate infrastructure maintenance and outdated water networks. Unaccounted for water amounts to 60-75% of the total water pumped into networks, which is 4 to 5 times as much as in Western Europe.

As a consequence of this situation, the sanitary conditions in the WSS sector have notably deteriorated in recent years: water delivered to consumers often fails to meet microbiological and other standards. While the situation has recently been improving in urban area, following a major push for reforms by the Armenian Government supported by IFIs and donors, the situation remains critical in many places, and most notably in rural areas. 

.

	The National Policy Dialogue in Armenia on the Financing of Rural Water Supply and Sanitation (WSS) brings major stakeholders, including government authorities, utilities, donors, IFIs and non-governmental organizations, together to develop a realistic sector strategy and a financial plan on how it can be achieved, in order to support Armenia’s efforts to meet the water-related Millennium Development Goals (MDGs).




                          Rural water supply in Armenia
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Objectives of the National Policy Dialogue

The overall aim of this component is to initiate a National Policy Dialogue on a Financing Strategy (FS) for rural Water Supply and Sanitation (WSS) in Armenia in order to support Armenia’s efforts to achieve the water-related Millennium Development Goals (MDGs). Such a dialogue is additional to the already developed FS for urban WSS.

The purpose of the policy dialogue is:

· to build consensus and achieve agreement on realistic development targets for rural WSS and on the feasible scenario(s) to achieve the targets and on the suggested policy package to bridge the financing gap;

· to develop/strengthen coordination of activities undertaken by different parties involved in the WSS sector in Armenia;

· to communicate with the general public within the country and to the international stakeholders (IFIs, donors, partners, etc.).

The project aims to provide a major impetus towards the achievement of the Millennium Development Goals (MDGs) on water supply and sanitation. A specific task of the project is to help the Armenian government explore policy options that would allow to provide a minimum level of water services to the entire population. 

An additional objective is to facilitate the implementation of principles of integrated water resources management in line with the EU Water Framework Directive and the UNECE Water Convention. This includes activities in the Marmarik River basin, chosen as pilot area. The activity started in August 2007.

Outputs of the National Policy Dialogue

The following outputs will be prepared:

· January 2007: Inception report

· End of March 2007: First interim report describing the existing situation in the rural water sector and a baseline scenario;

· June 2007: Second interim report, presenting the possible development scenarios;

· November 2007: Final report.

Activities

The outputs mentioned above are used as inputs into the policy dialogue process and help to structure and support this dialogue with hard data and facts.

Steering group

A Steering Group has been set-up to serve as the locus of the policy dialogue. The Steering Group is being chaired by the First Deputy Chairman of the State Committee of Water Systems of the Ministry of Territorial Administration. Other important members include the Ministry of Nature Protection, Ministry of Finance and Economy , Ministry of Labour and Social Affairs, the Public Services Regulatory Commission, the Ministry of Agriculture, the State Statistics Board, the Ministry of Health, non-governmental organisations, the European Commission and other donors, UNDP, the World Bank, EBRD, OSCE, and UNECE. The OECD EAP Task Force secretariat assists the chair and helps to facilitate the policy dialogue.

EUWI

The National Policy Dialogue in Armenia is being carried out within the EECCA Component of the EU Water Initiative, which was launched by all EU Member States and the European Commission at the World Summit on Sustainable Development in Johannesburg in 2002. National Policy Dialogues are the main operational instrument of the EU Water Initiative. Presently, DG Environment of the European Commission acts as Chair of the EECCA Component.

For further information

Please contact Mr Gagik Khachatryan, First Deputy Chairman of the State Committee of Water Systems (scws@netsys.am), or the OECD secretariat: Alexandre Martoussevitch (alexandre.martoussevitch@oecd.org) or Peter Börkey (peter.borkey@oecd.org)










[image: image1.jpg]


