Terms of Reference for The EU Water Initiative Finance working Group involvement in the WG WSS-Af/amcow country dialogues

1.1 Background to the Country Dialogues

The EUWI Working Group on Water Supply and Sanitation in Africa (WG WSS-Af) has worked with the African Ministers’ Council on Water (AMCOW) to initiate a series of national dialogues.  These dialogues are aimed at identifying policy issues, institutional constraints, financing gaps and other impediments to achieving the Millennium Development Goals in the water supply and sanitation (WSS) sector.

The Dialogues are centred on – though not necessarily limited to – an effort to improve the effectiveness of EU aid in the water sector.  Broadly speaking, each country dialogue should:

· Contribute to the achievement of the water and sanitation MDG goal;

· Identify and oversee the implementation of ways to increase the effectiveness within the country concerned of the technical and financial resources available within the EU and its Member States for overseas development assistance to water, sanitation & hygiene

· Improve coordination of work, strategic planning and the prioritisation of efforts in the water, sanitation, and hygiene sector by linking with existing initiatives to reach the MDGs;

· Bring all the water, sanitation, and hygiene stakeholders together to identify policy issues and institutional and financial bottlenecks that impede investments in WSS, which are then to be reflected in a National WSS Roadmap to 2015;

· Develop a sector investment plan (detailing who needs to be served to reach the MDGs, where they are and what it would cost to provide them with access and what sources are there for that finance (from debt relief to the (local) private sector).

· Disseminate results and best practices to countries in the region through AMCOW (peer reviews)

· Continue on an annual basis as an integral part of water sector budgetary planning until 2015 or until the MDGs have been reached, which ever comes first.

AMCOW has proposed ten countries (Ghana, Cap Verde, Ethiopia, Rwanda, Mozambique, Zambia, Congo Brazzaville, Central African Republic, Egypt, and Mauritania) as pilot countries for this exercise.  

1.2 EUWI FWG Engagement with the Country Dialogues

The WG WSS-Af and AMCOW have invited the EUWI FWG to take part in these country level dialogues, specifically to engage with national governments, to determine and assess constraints to finance for the water sector and tailor solutions to address them. The FWG has welcomed this request and agreed to participate in country dialogues which articulate their own demand for assistance from the FWG.  

Out of the ten countries where the dialogues will be initiated, the FWG has decided to assess this demand first in three countries, where it has identified interest and expertise within the members. These are Ghana, Zambia, and Mozambique.

The working group has therefore identified coordinators amongst its members, to explore the contributions that could be made by the FWG to the country dialogues. The coordinators are:

· David Redhouse (WaterAid) for Ghana, assisted as necessary by Meine Peter Van Diyk 

· Meera Mehta (WSP) for Zambia 

· Catarina Foncesca (IRC) for Mozambique, assisted as necessary by Monica Scatasca (EIB) 

1.3 Activities

The EUWI FWG coordinators of the country dialogues will:

First

1. Establish contacts as identified via the WG WSS-Af with the relevant national stakeholders and coordination platforms in each of the three countries;

2. Proactively provide those contacts with any information necessary to make clear what assistance (knowledge and expertise) is available within the FWG; and

3. Ask whether the Country Dialogue wishes to avail itself of the FWG’s assistance

Second, and subject to a positive response from the Country Dialogue at 3. above,

· Actively engage with that Dialogue to help:

· identify (i) country specific needs related to finance for the water sector  and especially to the effectiveness of technical or financial assistance for water from the EU and its Member States and (ii) existing initiatives or innovative ways in which these needs are being met; 

· identify country specific barriers to investment in the water and sanitation sector;

· develop potential ideas/ solutions to overcome some of these barriers given the country’s current situation and economic development and its national/local financial institutions; 

· contribute to the development of a Sector Investment Plan for the country and/or creating the right enabling environment for the roundtable discussions

· Leverage the financial knowledge base and experience of the broader EUWI FWG members in the dialogue process, based on the country needs and barriers as identified; 

· Regularly engage with the broader country dialogue processes, report the findings at the multi-stakeholder forum and contribute to the drafting of the National WSS Roadmap to reach the WSS MDGs in 2015.

1.4 Reporting

The EUWI FWG coordinators of the country dialogues will:

· Provide regular monthly progress reports to the EUWI FWG Secretariat so that this can be disseminated to the wider working group members in the monthly updates;

· Present progress to date at the next EUWI FWG meeting in Stockholm during the Stockholm Water Week in August 2005;


