Terms of reference for
Financial consultant for EUWI country dialogue in Ethiopia

1
Background

The AMCOW and EU co-chairs of the “Working Group on Water and Sanitation , Africa”  agreed with the Ethiopian government to initiate a country dialogue in Ethiopia as one of the first 10 pilot countries. 

The generic design of the country dialogues is given in the EUWI publication on country dialogues dated August 2006. The first phase and launch of the country dialogue took place in Ethiopia in November 2005. A debriefing note and outline proceedings of the launch provide background information. In addition an annotated bibliography for the water and sanitation sector in Ethiopia has been produced.  

The country dialogue is overseen by a EUWI country dialogue task force composed of key stakeholders and co-Chaired by the Ministry of Water Resources and the lead donor from the EU side – Italian Cooperation.

The second phase of the country dialogue will take place 16-28th January 2006 and will involve a review of the Ethiopian framework by working groups under the WASH technical task team or its equivalent. Probably two working groups will be set up:

· Policy- regulation, planning (both physical and financial)

· Implementation, coordination and monitoring 

One of the outcomes of the review is expected to be a confirmation of the already perceived need for an updated water and sanitation financing strategy.

2
Objectives

The objective of the assignment is:

· Thorough review of the physical and financial planning for the water and sanitation sector

· Definition of TOR for an updating of the sanitation and water investment plans and financing strategy based on the outcome of the review

3
Outputs

The outputs of the assignment are: 

1 A short review report on the policy/regulation and planning building blocks of the Ethiopian framework for the water and sanitation sector.

2 TOR for updating of the sanitation and water investment plans and financing strategy

4
Scope of work

The work will include but not necessarily be limited to the following:

Preparation

· Absorption of the annotated bibliography, those documents available electronically (especially those relating to the planning and investment aspects) and the debriefing notes

Phase 2 
· Participate in the working group for review of the policy/ regulation and planning (investment and capacity building) aspects of the Ethiopian framework for the water and sanitation sector.
· Participation will involve closely working with the other members of the working group and holding meetings with MOWR, MOH and at least the Health and Water Bureau level if not a sample Woerda and the Ministry of Finance.
· Provide a lead on the written documentation of the findings of the working group – the documentation will outline the justification (if any) for further work on the water and sanitation financing in Ethiopia. 

· Formulate detailed TOR for any required inputs to update the water and sanitation sector investment planning and financing strategies.

· The TOR should be constructed so that the study is able to provide timely input to the envisaged annual sector workshop
· Consideration should be given to the financing strategy for water including the pros and cons of the following considerations: use of budget support; use of sector earmarked funds; geographic earmarking (as for WB/ADB project); support of decentralization processes; the concept of the water development fund.
· Consideration should be given to the financing strategy for sanitation including the pros and cons of the following considerations: use of budget support; use of sector earmarked funds through the Health Extension Package; geographic earmarking (as for WB/ADB project); support of decentralization processes. 

· The TOR should ensure that the different sources of funds including the consumer contributions are considered.

· The point of departure should be the existing planning and investment documents.
The financial consultant will report to the facilitating consultant (Eric Buhl-Nielsen) who in turn will report to the EUWI country dialogue task force.

5
Inputs and timing

The inputs should cover the inputs needed during 2006. These are estimated as follows:

	Input
	Dates
	Days (accommodation/ per diem/fees)
	Int. flights

	Preparation
	December 2005/ January 2006 
	2
	0

	Phase 2 inputs
	16-28th January 2006
	12
	

	Travel
	
	2
	1

	Follow up and reporting
	February
	3
	

	
	Totals 
	19
	1


It is suggested that Sixto Requena, PEMconsult is contacted as he is experienced in this area of work (particularly from the Uganda Sector Investment plan) and was involved in the World Bank MDG assessment of Water and Sanitation goals in Ethiopia (February 2004).
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