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FOREWORD
In 2002, the EU launched a Water initiative designed to contribute to the achievement of the Millennium Development Goals (MDGs) and World Summit for Sustainable Development (WSSD) targets for drinking water and sanitation.

The current document represents the first attempt by the EU Water Initiative (EUWI) itself to monitor the progress of the initiative for 2006, based on 2005 data. 
The EUWI has established a working group, led by Italy, on Monitoring and Reporting which has been responsible for the development of the monitoring methodology and preparation of this first monitoring report.
The methodology was presented in a handbook "Designing and implementing a Monitoring and Reporting system for the EU Water Initiative", finalised in August 2006, by IPALMO. The first assessment report, based on the very first steps of the implementation of this methodology, is the present document. It is based on the input and feedback from experts and stakeholders.
The current assessment report should be considered as work in progress. Possible amendments may be identified after assessment of this first round of monitoring – amendments that may be incorporated in future monitoring exercises.

The assessment report is based mainly on the monitoring of progress for each EUWI component against 24 indicators. The indicators are based on the responses from the regional and cross-cutting working groups. The identification of indicators has been discussed at length in the working group and it is likely that experiences from this first monitoring round will lead to identification of possible amendments in indicators for future monitoring.

Also the number and range of stakeholders involved in the monitoring process may be amended for future monitoring. This time, due to time and budgetary constraints, only the Monitoring and Reporting Working Group and the regional and thematic working group leaders have been involved – in the future it is envisaged that the partner countries in the regions will play an important role in the monitoring of the performance of the EUWI.

It is anticipated that in the future the EUWI will be monitored on an annual basis and hence that the monitoring reports will demonstrate incremental progress on an annual scale. However, since this is the first monitoring report, and since the initiative was launched in 2002, the progress reported in the 2006 Annual Report is inevitably a mixture of progress over the last year and over the entire life span of the EUWI. 
Notwithstanding its potential shortcomings, we do hope that this first assessment report provides some insight and documentation of the progress of the EUWI.

EXECUTIVE SUMMARY
This is the 1st Annual Report for the EU Water Initiative (EUWI). It takes a look back at the initiative's activities during 2005 and since its launching in 2002.
The direct contribution of the EUWI towards the achievement of the water-related Millennium Development Goals (MDGs) and World Summit on Sustainable Development (WSSD) targets is not directly measurable at once, however, the main focus of the assessment have related on the performance of the four regional components -Africa, Eastern Europe / Caucasus / Central Asia, the Mediterranean and Latin America – to fulfil the five EUWI objectives.

Reinforcement of political commitment towards action and innovation oriented partnership

Under the EUWI, 16 agreements have been made between the EU and other water sector programmes or organisations, most of them engaged in the Mediterranean component. 
The stakeholders participating in the country dialogues established generally represent a wide range of relevant actors in the countries involved.

The impact of the EUWI on the number of countries with changed priorities on water, sanitation, Integrated Water Resources Management (IWRM) and water policy is not yet possible to estimate.

The promotion of improved water governance, capacity building and awareness

15 cooperation processes are under preparation and 11 of them already launched as a result of the EUWI.

Improved efficiency and effectiveness of water management through dialogue and coordination
The 16 agreements mentioned above are also an indication of the progress on this objective. Furthermore, 12 country dialogues have been planned or launched at the initial stage. 

It is yet too early to say that EUWI activities have led to improved and coordinated action between donors and recipient countries in accordance with the Paris Declaration on Aid effectiveness.

Strengthened cooperation through promoting river basin approaches in national and transboundary waters

10 transboundary basin management support programmes have been planned or launched as a result of the EUWI intervention, most of them in Sub-Saharan Africa (5), Eastern Europe Caucasus and Central Asia -EECCA (4) and the Mediterranean (1).
The EECCA region has four ongoing transboundary basin support programmes. 

The Africa component is contributing to the establishment and operationalisation of the Volta River basin organisation.

Identification of additional financial resources and mechanisms to ensure sustainable financing

The finance working group has made contributions to developing three country-specific financing strategies - two in Sub-Saharan Africa and one in EECCA. In addition three non-country-specific analytical contributions have been made.

Looking at the level of EU Official Development Assistance commitments to the water sector reported through the OECD system the development since 2000 shows a decline from more than 2,000 million USD (fixed 2003 prices) in the beginning of the period to less than 1,700 million in 2004. The share that goes to Sub-Saharan Africa (the poorest region), however, has doubled from 18 to 36% of the water aid.

It still remains to be seen how successful the EUWI can be in attracting non-EU donor financing and non-ODA financing to the water sector in the EUWI regions. 

1. What is the EU Water Initiative - EUWI?

1.1. Global objective

Clean drinking water and good sanitation facilities are largely taken for granted in the European Union. However, much of the developing world is not so fortunate. At the World Summit on Sustainable Development (WSSD) held in Johannesburg in September 2002, the EU launched a Water Initiative. The EU Water Initiative (EUWI) is designed as a catalyst and a foundation on which future action can be built to contribute to meeting the Millennium Development Goals (MDGs) for drinking water and sanitation, within the context of an integrated approach to water resources management. The EUWI is a contribution of the EU to achieving the water-related MDGs and targets agreed at the 2002 WSSD
:
· To halve by 2015 the proportion of people without sustainable access to safe drinking water and basic sanitation
· To establish national water resource management and efficiency plans by 2005

1.2. Five Objectives

The EUWI has five specific objectives: 

· The reinforcement of political commitment towards action and innovation oriented partnership

· The promotion of improved water governance, capacity building and awareness

· Improved efficiency and effectiveness of water management through multi-stakeholder dialogue and coordination

· Strengthened co-operation through promoting river basin approaches in national and transboundary waters

· Identification of additional financial resources and mechanisms to ensure sustainable financing
1.3. Principles
The starting point of the EU Water Initiative was the recognition that water-related MDGs and WSSD targets will not be achieved through “business as usual”. The principal added value of the EUWI has been to promote a new approach on the one hand by bringing together many key water actors from the development, environment and research communities, at government, NGO or operator level, both in Europe and in partner countries, in an open, transparent and inclusive Multistakeholder process; and on the other hand by starting to pool resources through increased co-ordination of water cooperation among EU donors and with partners in order to yield a much higher impact for each euro spent.
In addition, the EUWI is an innovative partnership, mobilising knowledge for innovative action and promoting IWRM as the essential framework for addressing the water challenge.

The EUWI is based upon regional and cross-cutting components. Its is tailored as closely as possible to the characteristics of each region in which it operates and develop activities in those regions where there is a discernible value added at regional and country level. 
An advisory board – the Multistakeholder Forum- and a Steering group, supported by a Secretariat ensure coherence of all EUWI activities.
1.4. Main elements of the EUWI Strategy

EUWI is a mechanism for harmonisation, coordination and alignment of development resources but not a provider of such resources in its own right. The enhanced coordination resulting from EUWI should generate increased resources in response to partner countries’ needs and priorities. The EUWI mission is to create the preconditions for mobilising all available EU resources, human and financial, in a coordinated fashion in support of achieving the water-related MDGs in partner countries. 
The modular approach of the EUWI through its regional components is translated in the definition and implementation of regional work programmes, based on a strategic vision of the EU contribution for achieving the water-related targets. These regional work programmes include the development of national policy dialogues and regional activities such as transboundary water resources management.

EUWI action will primarily be at country level, where policy dialogue between the partner country government, concerned stakeholders, and the EU will be the principal instrument to identify opportunities, constraints and financial gaps. The dialogues will reinforce other similar processes, wherever possible, and will seek to involve non-EU donors and international organizations influential in the water and sanitation sector. All recommended actions relating to water supply and sanitation will be developed in the context of an integrated approach to water resources management, adopting the perspective of strengthened links between this approach and investment in improved services.

The water policy dialogues will gradually be extended to include an increasing number of countries identified jointly by the EU and its regional partner organisations as off-track with regard to achievement of the MDGs, provided that the EU was considered able to add value in those countries.

By harmonising their support to poverty-oriented management of water supply and sanitation in partner countries, the EU Member States (MS) will reduce overlap and other inefficiencies and enhance the impact of their actions.

The EUWI will also support policy dialogue relating to the management of transboundary water resources, involving sub-regional bodies responsible for the promotion of co-operation between countries sharing river basins. Such dialogue is important to help identify and manage the large water-related infrastructure needed for development of agriculture and energy, ensuring that investments are based on a shared vision, mutual interest and respect for environmental concerns.

2. What were the main stages in its global development?
The horizon of the EUWI is 2015.
2.1. Main phases:

( 2002 - 2003: Design phase; Multistakeholder groups set up
A great deal of attention was paid over the first two years of the EUWI to setting in place the mechanisms that will ensure delivery, some important early results have also been achieved thanks to content-oriented work in a number of directions.
( 2004: Set up of an organisational structure including a Steering Group and a Secretariat.

The EUWI website was launched during the World Water Week in Stockholm and a code of conduct for the EUWI was endorsed by the Steering Group.

( 2005: Discussion of a strategy for the EUWI and development of a methodology for the monitoring of the EUWI. The EUWI 2005 Work programme, by Working Group, is presented in Annex 1. €2.2 million were dedicated by MS and the European Commission (EC) for the functioning of the EUWI
.
2.2. Main results of the horizontal Working Groups in 2005
2.2.1. Finance Working Group (FWG)
During 2005, the FWG liaised with the regional components and partner country stakeholders to identify opportunities for the FWG to engage on Zambia, Ghana, Mozambique, Ethiopia and Moldova. In addition, non-specific contributions were carried out: comments on Terms of Reference and reviewing a final report on the ACP-EU Water Facility
 ; preparation of ACP-EU Water Facility Key sheets and the review of a Water Finance Guide. The last two contributions were initiated in 2005 and completed in 2006.
2.2.2. Research Working Group
The main achievement of the component is the setting up of the EUWI-ERA-NET. It is a consortium of ministries, funding agencies and national RTD authorities from European countries. It will establish a framework for the coordination of EU member state research programmes related to water issues in developing countries. EUWI-ERA-NET underpins the delivery of commitments made at the Johannesburg WSSD and in particular the research coordination outlined in the EUWI and the initiatives undertaken by the EU Member States representatives and the EC in the context of the relevant Working Group. The EUWI-ERA-NET has been approved by the EC and is presently being contracted with an intended start date later this year.
Moreover, an independent expert group reviewed a sample of 67 international water research projects related to IWRM across several continents to draw conclusions for orienting future research investment
. Relevant knowledge and stakeholder processes have also been supported in transboundary or national basins through international research projects
.
2.2.3. Monitoring/Reporting Working Group
In 2005, a methodology for the Monitoring of the EUWI was discussed and endorsed by the WG and a first set of indicators was identified.
3. The 2005 scoreboard

The following tables show the responses of each Working Group to a questionnaire submitted to the Working Group leads. Only in very few cases (e.g. obvious miscalculations or too voluminous replies) the responses from the working groups have been edited; otherwise they have been entered as received.

The list of working groups having responded to the questionnaire is:

Afr:

Africa

Med:

Mediterranean

EECCA:
Eastern Europe, Caucasus and Central Asia

LA:

Latin America

FWG:

Finance Working Group

OBJECTIVE 1: The reinforcement of political commitment towards action and innovation oriented partnership

	Indicator measured
	Africa
	Med
	EECCA
	LA
	Tot
	Comments

	1. No. and diversity of stakeholders (EU and non-EU countries, IFIs) participating in country dialogues.
	> 30 org.
	43 (Lebanon)
4 (Egypt – so far)
Highly diverse representation
	>15 org.
	
	N/A
	Many duplicates if aggregating across countries and regions. Unique actors counted here – minimum number given.

	2. No. of agreements made between EUWI and water sector programmes/organisations
	2
	8
	5
	1
	16
	

	3-a*. No. of countries with changed priority to water and sanitation and IWRM in revisions to PRSPs/national development plans made as a result of EUWI intervention
	
	
	
	
	
	N/A. To be collected by partner countries.

	3-b. Change in number of partner countries with IWRM strategy as a result of EUWI intervention
	
	
	
	
	
	N/A. To be collected by partner countries.


OBJECTIVE 2: The promotion of improved water governance, capacity building and awareness

	Indicator measured
	Afr
	Med
	EECCA
	LA
	Tot
	Comments

	4. No. of cooperation processes under preparation
	3
	4
	4
	4
	15
	Slightly differing interpretation of processes across regions

	5. No. of cooperation processes launched
	5
	4
	2
	0
	11
	Slightly differing interpretation of processes across regions

	6. (= 3-b) Change in number of partner countries with IWRM strategy as a result of EUWI
	
	
	
	
	
	N/A. To be collected by partner countries.


OBJECTIVE 3: Improved efficiency and effectiveness of water management through dialogue and coordination
	Indicator measured
	Africa
	Med
	EECCA
	LA
	Tot
	Comments

	7-a (=1). No. and diversity of stakeholders (EU and non-EU countries, IFIs) participating in country dialogues.
	> 30 org.
	43 (Lebanon)

4 (Egypt – so far)
Highly diverse representation
	>15 org.
	
	N/A
	Many duplicates if aggregating across countries and regions. Unique actors counted here – minimum number given.

	7-b. Number of country dialogues with EUWI support planned/launched
	5
	2
	2
	3
	12
	

	8-a. Number of ongoing country dialogues with EUWI support institutionalised in a scheduled process
	4
	1
	0
	0
	5
	

	8-b*. Number of sector programmes developed jointly by EU donors based on partner country development strategies
	
	
	
	
	
	N/A. To be collected by EUWI Secretariat.

	9-a*. Change in proportion of water aid to government sector reported on government budget
	
	
	
	
	
	N/A. To be collected by partner countries.

	9-b*. Change in proportion of water aid provided through coordinated programmes consistent with recipient country development strategies
	
	N/A
	€43M
	N/A
	
	


OBJECTIVE 4: Strengthened cooperation through promoting river basin approaches in national and transboundary waters

	Indicator measured
	Afr
	Med
	EECCA
	LA
	Tot
	Comments

	10-a. No. of national basin management support programmes planned/launched as a result of EUWI intervention
	0
	2
	0
	0
	2
	

	10-b. No. of transboundary basin management support programmes planned/launched as a result of EUWI intervention
	5
	1
	4
	0
	10
	

	11-a. No. of national basin management support programmes ongoing as a result of EUWI intervention
	
	-
	N/A
	0
	0
	

	11-b. No. of transboundary basin management support programmes ongoing as a result of EUWI intervention
	0
	-
	4
	0
	4
	

	12-a. Number of basin organisations established and operational as a result of EUWI intervention
	1
	-
	N/A
	0
	1
	

	12-b. Number of transboundary basins with formal cooperation mechanisms established and operational between riparian states as a result of EUWI intervention
	0
	-
	2
	0
	2
	


OBJECTIVE 5: Identification of additional financial resources and mechanisms to ensure sustainable financing

	Indicator measured
	Afr
	Med
	EECCA
	LA
	FWG
	Tot
	Comments

	13. No. of partner countries  where the financing WG has made a specific contribution
	2
	
	1
	
	3
	3
	3 non-specific country contributions from FWG:

	14-a. No. of country dialogues having contributed to developing financing strategies
	2
	
	1
	
	3
	3
	Joint action of FWG and regional groups.

	15-a. Amount of EU finances committed for water supply and sanitation to target countries
	2000:
2,079 (374)

2001:
2,882 (403)

2002:
2,047 (389)

2003:
1,660 (531)

2004:
1,670 (601)
	Combined EU-aid commitments (incl. EC) reported to OECD as water supply and sanitation. In fixed 2003 prices (million USD).

(EU-aid to Sub-Saharan Africa)

	15-b. Amount of non-EU aid financing committed for the water sector
	
	N/A. To be collected by EUWI Secretariat.

	15-c. Amount of non-ODA financing of water sector
	
	
	
	
	
	
	N/A.  To be collected by partner countries.


Notes:

Indicators with asterisk (*) (3-a, 8-b, 9-a, 9-b) are indicators of progress under the Paris Declaration on Aid Effectiveness, 2005.

Some indicators (1 and 3-a) measure progress on more than one EUWI objective, hence the appearance twice in the table.
Further comments by Working Groups to the progress on indicators can be found in Annex 2.
4. Africa component

4.1. Organisation of the component:

( Lead country: Germany / The Netherlands / France together with AMCOW

( 2005 Budget:

In 2005, two Working Groups were in charge of Africa: Water Supply and Sanitation and IWRM. Respectively, 143 000€ and 244 000€ were dedicated to the functioning of the component, covered by the Netherlands and France. In addition, the Commission has provided €200,000 through the Water Facility to support activities in the Republic of Congo and in Central Republic.
4.2. Baseline situation 2002 (data for Sub-Saharan Africa)

( Partner countries covered / populations: 


49 countries / 685 millions

( Percentage of population using in 2002:

Improved drinking water sources:



58%

Improved sanitation:





36%

( Number of transboundary basins
:


53

( Budget needed to achieve the water-related MDGs: 


( Current level of ODA:






4.3. Results

Significant activities in 2005:

The African Working Group has explored the viability for country dialogues in a number of countries and launched five dialogues. Preparatory activities to determine the potential for dialogues have started in 2 further countries. A cooperation agreement with the Water and Sanitation Programme has been settled.

Assistance to five transboundary river basins has been prepared and is expected to be operationalised in 2006. The Volta river is the first example where a river basin organisation has been established partly as a result of EUWI intervention.

The Working Group has – jointly with the FWG – supported the establishment of financing strategies for two countries (Ethiopia & Mozambique) discussions initiated in 2005 and projects agreed and implemented in 2006.

Analysis of the 2005 scoreboard:

The country dialogues launched covers about 10% of the countries in Sub-Saharan Africa. The potential for new dialogues which can add value to existing processes needs to be further explored. There is also potential for formalising cooperation agreements and alliances with other water sector programmes and organisations.

It has taken significant time to prepare support on IWRM to transboundary river basins as a result of many reasons. There are many transboundary basins in Africa and AU-NEPAD has prioritised 9 basins in its 2005 Short Term Action Plan for Transboundary Action Plan for Water Resources. Although there is a great potential for the EUWI to catalyse support to other transboundary basins, the ways and means of doing this need to be carefully assessed and coordinated with the activities of other donors.
In some – but not all – countries with Country Dialogues, the cooperation has lead to the need being expressed by the countries for the EUWI to contribute to the development of sector financing strategies. There is potential for further contributions in countries where future Dialogues may be launched ad the need is expressed.
5. EECCA component

5.1. Organisation of the component:

( Lead country: European Commission
( 2005 Budget:

294 700€ were dedicated to the functioning of the component, covered by the European Commission.
5.2. Baseline situation 2002
( Partner countries covered / populations: 


12 countries / 281 million

( Percentage of population using in 2002:

Improved drinking water sources:



92%

Improved sanitation:





83%

( Number of transboundary basins:



42

( Budget needed to achieve the water-related MDGs: 
14.5 billion USD (2002-2015)
( Current level of ODA:




43 million USD (2002)
5.3. Results

Significant activities in 2005:

Following an intensive campaign in the EECCA region to establish the political awareness of and support to the regional component of the EUWI in 2003-04, 2005 was something of a transitional year. Efforts were made to turn the focus from individual project preparation and financing (“building blocks”), which had been promoted in the initial phases of the component, towards national policy dialogue processes (“country dialogues”) similar to the approach applied in other EUWI components.

Organisationally, efforts were made to find lead partners to drive and facilitate the country dialogues. It was agreed with the EAP (Environment Action Plan) Task Force (OECD) that they will act as lead partners for water supply and sanitation and for financing aspects. Similarly, it was agreed with the UNECE (UN Economic Commission for Europe) Secretariat that they will act as lead partner for IWRM (agreement concluded in 2006).

Four EECCA countries have requested support for the establishment of country dialogues. One of them (Moldova) has also requested specific support to develop a financing strategy for water supply and sanitation, and the Finance Working Group was engaged in preparatory work and funding of the project agreed in 2005.

Analysis of the 2005 scoreboard:

Progress in the EECCA region has been hampered by limited support and active engagement from EU countries. With the recent organisational achievements (committing EAP Task Force and the UNECE Secretariat to a close collaboration) and focus on national policy dialogues as an important mode of operation in the regional component there seems to be created a better basis for steady progress. 

6. Mediterranean component

6.1. Organisation of the component:

( Lead country:
Greece supported by GWP-Med as MED-EUWI's Secretariat
( Summary of 2005 work programme:
Α concrete detailed Work Programme (WP) for the Component for 2005 was compiled and agreed by the MED EUWI Working Group, taking into account input and suggestions by representative group of partners including Mediterranean countries, regional networks of water stakeholders and cooperating international organizations. The WP aimed in improving coherence and coordination and matching necessary funds. The 2005 Work Programme focused on nine (9) specific Activities at the country and regional levels. Implementation of the 2005 WP relied greatly on support and funding provided by individual donors (organisations and countries) with a particular interest in the implementation of specific actions.
( 2005 Budget:
Initial budget estimated for the implementation of MED-EUWI’s activities for 2005 (according to the analytical MED EUWI 2005 WP submitted) was €2.235 million from which €0.61 million were secured funds. Around 180.000 € were actually dedicated for the functioning of the component in 2005, by Greece.
6.2. Baseline situation 2002
( Partner countries covered / populations: 


18 countries, 317 million

( Percentage of population using in 2002
:

Improved drinking water sources:



90%

Improved sanitation:





73%

( Number of transboundary basins:



29

( Budget needed to achieve the water-related MDGs: 
n/a
( Current level of ODA
:




2001 US$405 million
6.3. Results

Significant activities in 2005:

· The initiation of the Country Dialogues' process was launched with Lebanon in November 2005, following request by the Ministry of Energy and water resources. A very wide range of stakeholders was involved in the process. It is foreseen that the process will continue with two or three new countries in 2006-2007, with Egypt starting first possibly in autumn 2006.
· During the Euro-Mediterranean Water Directors' conference that took place in Rome (November 2005) it was decided that the Euro-Med Water Director's Forum will provide a political and institutional support and service as the institutional group for the implementation of the MED-EUWI. Therefore, this Forum (comprised by representatives of governments and regional stakeholders) could eventually serve as the Component's Working Group.
· An important funding for the MED-EUWI activities was agreed by the European Commission for 2 years. This support will come through the Regional Monitoring and support Unit's Budget for the MEDA-Water programme and will rise to €1.5 million to cover a series of activities in the Mediterranean with emphasis on the Country dialogues. Moreover, research collaborations continued through specific funding frameworks such as the EC's RTD 'INCO Programme', which are complementary to the MEDA Water Programme and have succeed in mobilising a large number of competences across the spectrum of research, government, private sector, NGOs, farmers' associations, etc. from both sides of the Mediterranean. 
Analysis of the 2005 scoreboard:

Following initial difficulties of seriously engaging many of the EU partners in this regional working group 2005 saw progress on actually establishing the first country dialogue in the region and preparing the second. The coming years need to see a higher speed of progress in implementation if the region’s need is to be fulfilled. However, some of the European partner countries in this region are expected to become EU members and/or applicants in the near future which is likely to move the focus of this regional working group further to the Northern Africa and Middle-East. Transboundary waters in all the Mediterranean sub-regions remain a priority in the group's focus.
7. Latin America component

7.1. Organisation of the component:

( Lead country:
Spain and Portugal together with Mexico

( 2005 Budget:

€220 000 were dedicated for the functioning of the component, covered by Spain.
7.2. Baseline situation 2002

( Partner countries covered / populations: 


19 countries, 535 million

( Percentage of population using in 2002:

Improved drinking water sources:



89%

Improved sanitation:





75%

( Number of transboundary basins:



63
( Budget needed to achieve the water-related MDGs: 


( Current level of ODA :






7.3. Results

Significant activities in 2005:

The youngest of the regional EUWI working groups, the Latin American WG was formally established in June 2005 and has had little time to get off the ground. So far, since the launch of the regional component in 2002, the main focus has been on rallying support for the regional initiative in Latin America.

Three countries in South and Central America have indicated interest in starting country dialogues but none has started yet. Preparations are still ongoing to establish these, but several countries have on-going dialogues of varying intensity which civil society on water reform.
EC-supported collaborative research projects ranging from river basin twining to analysis of private sector participation in water supply and sanitation are building bi-regional bridges of cooperation, some directly policy relevant.

Analysis of the 2005 scoreboard:

Little progress and action on the ground have taken place so far. Progress is constrained by lack of commitment and involvement in the regional component by EU partners other than Spain and Portugal.
8. Conclusions and outlook
The EUWI has made substantial progress since 2002 but it has been developed in an ad hoc manner. As a result, the progress which have been made and prospects for the future development of the EUWI vary from one region to another. 
Despite the fact that measuring the direct contribution of the EUWI towards the achievements of the water-related MDGs is not yet feasible, some progress have been quantified in terms of processes and activities, illustrating the level of cooperation between the EU and partners countries.

In particular, numerous agreements and cooperation processes at regional or national level have been launched since the beginning with various stakeholders in the four regional components. Regarding transboundary basins, 10 programmes were launched in the framework of the EUWI and 12 country dialogues were planned or launched with EUWI support.
The development of these programmes, processes and country dialogues are expected to rationalise and facilitate the implementation of concrete projects on the ground with the final aim of access to improved water and sanitation.

Criticisms were expressed by several stakeholders and a set of recommendations was made during the 2005 Multistakeholder Forum. Emphasis was put on the way forward and key recommendations pointed to the need for:

· raising the political commitment to the EUWI and enhance the political mobilisation;
· more money and more effective and timely delivery and use;

· strengthen and benchmark stakeholders involvement;

· operationalise links between Water supply and Sanitation and IWRM;

· put greater emphasis on measurable outputs;
· improve Communication.
A lot remains to be done to put into practise all these recommendations and focus action on delivering on the ground. But thanks to the efforts made in 2005, the necessary preliminary steps are now in place in the regions. The priority is now to consolidate this preparatory work, continue concrete development ensuring that the initiative achieves real progress for the people it is working to support.
A supplementary effort is needed to better quantify progress made and impacts of the EUWI, as well as communicate them effectively.
ANNEX 1
The EUWI 2005 Work Programme by Working group
	Working Group
	Activities
	Targets/Purpose 

per Activity
	Duration/Comple-

tion Date

	Africa WSS
	Update the work plan 2005
	* Updated work plan

* Updated WG      membership

* Troika active
	Ready by February 2005

	
	Prepare concept notes for generic use in the country dialogue process
	* National policy dialogues (ToR)

* Road mapping

* MSF

* Financial planning

* Capacity building
	Gradually over the year

	
	Organize  WG meetings, attend WG meetings and secure cross-WG linkages
	* 5 WG meetings

* One or two in Africa

* Combined with FWG and IWRM WG
	Spread over the year

	
	Policy dialogue process
	* Start in 10 countries, selected by AMCOW

* Supported by the roving ambassador

* Get possibly more MS involved
	Over the year:

* Continue with Zambia and Ghana

* Start with Mozambique, Ethiopia and Cap Verde

* Prepare the other five processes

	Africa IWRM
	Follow up implementation of the action plans in the five selected TB basins
	* Ensure requests from RECs to EC delegations

* Follow up consultation process in each sub-region

* Continue dialogue with RBOs about action plans
	Requests from RECs received by May 2005, consultation and dialogue to continue through 2005

	
	Coordinate activities with the Africa WSS WG
	Agreement on joint activities 
	June 2005

	
	Review status of IWRM national plans in African countries
	Review complete by next WG meeting
	August 2005

	
	Support preparation of IWRM national plans in coordination with other EUWI components
	Preparation to start in a number of countries yet to be determined
	End of 2005

	EECCA
	Develop a work program-

me for the further development of the component, based on existing studies and analyses
	Decision by the EECCA WG - HLM
	WG meeting 29 March 2005

	
	First identification of priority actions to implement the work programme to be backed by financing strategy
	Decision by the EECCA WG -HLM
	WG meeting in October 2005

	
	Initiate action phase towards the development of national action plans and policy dialogues to achieve the MDGs in  the EECCA region
	Work started in EECCA countries involved
	End of 2005

	Mediterranean
	Consolidate and standardise organisational set up; standardise WG member-

ship and modalities; screen possibilities for political platform/process to carry the MED EUWI forward
	* Preparation of WG meetings

* Strengthen linkages of the MED EUWI with ongoing regional processes (e.g. the Euro-

Med)
	Throughout 2005 with emphasis on the first semester

	
	Concretise MED EUWI Activity Plan with specific priority activities/interventions on regional and national levels
	* Carry out priority background assessments

* Organize sub-regional meeting on IWRM status

* Organize regional meeting on long term financing

* Kick off “country dialogues” process

* Run capacity building programme on shared waters in SE Europe

* Consolidate matching funds and activities from other donors and partners

* Explore funding possibilities for further action
	Throughout 2005

	
	Promote awareness; raise involvement of EU and partner countries; sensi-

tise and attract new donors
	* Carry out specific communication activities/

communication  strategy

* Organize donor meeting(s)

* Streamline ways, possibilities and fields of donors’ and other partners’ involvement
	Throughout 2005

	Latin America
	Meeting in Madrid with LA water directors to explore interest in forming a WG
	Meeting held 
	March 2005

	
	Constitute WG based on ToR prepared by the Secretariat in Madrid
	ToR for WG approved at meeting in Cartagena, Colombia
	June 2005

	
	Survey of donor practices regarding water in LA
	Draft survey report reviewed by the WG in June 
	August 2005

	
	Review situation in LA with regard to IWRM national plans and water legislation
	Review complete and approved by the WG
	October 2005

	
	Organize preparations for the 4WWF in Mexico in 2006


	Preparations complete as per guidelines from the WWC
	Until end of 2005

	Finance
	Finalise Phase 2 report
	Internal review by FWG members of draft report and finalise
	8 months/February 2005

	
	Post final report
	Final report posted on EUWI web site 
	3 months/March 2005

	
	Support to ACP-EU Water Facility
	- Commenting on TOR and reviewing final report “Examination of Potential of ACP-EU Water Facility: Encouraging Increased & Innovative Financing for W&S”

- Drafting of key sheets for co-financing for applicants to 2nd CfP (agreed Oct 2005)
	

	
	Water Finance Guide
	Pilot Water Finance Guide developed, with fully searchable and interactive platform and possibility of web based forum to discuss relevant issues.
	

	
	Design of financial element of country dialogues
	Working with the Africa WSS WG and EECCA in country dialogues to provide a basis for financial analysis of the sector in each country
	Long term, different elements will be completed throughout 2005 and 2006

	Research
	WG meetings, consolidation of interfaces with stakeholders, reporting
	One planning session of WG, one review session and one public information session; dialogue with all major stakeholders; information and progress reports submitted

Review of 10 years of international water research cooperation; Critical review of draft review by mirror group of diverse stakeholders; Technical review published; 

General public brochure with lessons published in EN, FR, SP, PT
	WG sessions in January, June and August 2005; dialogues through Sept. 2005; reporting after each WG session

Until end 2005

Final report and general public brochures presented at 4th WWF in Mexico



	
	Interface with other EUWI WGs
	Joint identification of communication modalities, priority research needs, key actors, and mutual action with all WGs
	Throughout 2005

	
	Promotion of access to information, awareness, better knowledge management, and RTD funding
	Access to research results facilitated; demand driven approaches to knowledge exchanges promoted; access to training and research funding promoted; information dissemination strengthened, including through website with regular updates
	Throughout 2005

	Monitoring and reporting
	Design and discuss a model for policy analysis and monitoring
	Outline of methodology complete
	January - March 2005

	
	Select case studies and discuss these with EUWI WGs
	Participate in EUWI WG meetings
	January – March 2005

	
	Test the methodology on case studies from the EUWI WGs
	Conclusions on viability of methodology
	May – July 2005

	
	Review the methodology and analyse existing information gaps
	Information gaps identified
	August – September 2005

	
	Select three countries or basins and collect data on the current status and performance in them
	Data collected
	October – December 2005

	
	Prepare version 0 of the “progress report”
	Progress report with early indicators of case studies prepared
	December 2005

	
	Organize WG meetings
	Three WG meetings held 
	January, April and August

	CIS and other cross-cutting functions
	Administration and maintenance of CIS-Net
	* Use of CIS expanded

* EUWI information materials produced
	Throughout 2005

	
	Coordination of EUWI/

Secretariat activities
	* Preparation of SG meetings

* Other meetings facilitated

* Support to WGs provided, as needed
	Throughout 2005

	
	Stockholm events to be coordinated by the Secretariat
	Organization of a MSF meeting and specific related sessions, incl. possible WG meetings
	August 2005


2. Summary of the 2005 Budget by Working Group 
	Working Group
	Total

Cost (€)
	Of which

Funded (€)
	Residual

(€)
	Comments/Explanations

	Africa WSS
	343,000
	343,000


	0
	200,000 were provided by the ACP-EU Water Facility (Congo-B and CAR); The Netherlands provided 143,000 through the support group.

	Finance
	200,000
	200,000
	0
	Includes Financing Strategy funding to Mozambique & Moldova

	Africa IWRM
	244,000
	244,000
	0
	Cost estimate provided for the October 2004 SG meeting, costs covered by France

	EECCA
	294,700
	294,700
	0
	Of which €199,999 for consultants; cost estimate provided for Oct. SG meeting, costs covered by the EC 

	Research
	250,000
	195,000
	55,000
	Includes €160,000 for IWRM review study funded by the EC, DG/RTD. Residual to be covered by the MS represented in the WG 

	Mediterranean
	250,000
	250,000
	
	Information provided for October 2004 SG meeting, costs covered by Greece.

	Latin America
	220,000
	220,000
	
	Budget allocation by Spain, excluding any contribution that may come from Portugal

	Monitoring and reporting
	450,000
	142,000
	308,000
	Costs covered by Italy. Residual not funded as of April 2005.

	Cross-cutting activities:
a. CIS
	297,600 (CIS only) 

+ 108,000
	297,600
	108,000
	CIS budget covered by Austria, of which €240,000 for consultants. There is an option for CIS enhancement, including translation of full CIS into three languages, at a cost of €108,000; this is not yet funded. 

	b. The EUWI Secretariat
	
	
	
	The EUWI Secretariat involves 6-8 staff working part time and is funded by the EC, including three ENDs

	c. Stockholm events
	Subsidy of EUWI related events 250,000
	
	
	Funding secured, mostly from Sweden


ANNEX 2
2005 SCOREBOARD: Comments accompanying the reports from Working Groups

	Indicator measured
	Africa
	Mediterranean
	EECCA
	Latin America
	Finance WG

	1. No. and diversity of stakeholders (EU and non-EU countries, IFIs) participating in country dialogues.
	In other countries (Zambia, Ghana) good diversity of stakeholders involved:

· Min of Water/Loc Government

· EU MS (4-6 mostly)

· EU COM

· Several local or I-NGO’s

· WSP/WB, AfDB, UNICEF

In Ghana a first MSF was held in 2005, to be followed by a second one (not yet planned)
	In Lebanon: 3 EU countries, 6 Non-EU countries, 4 International Organisations, 2 National NGOs, 2 International NGOs, 26 water sector programmes / organisations
	2 National policy Dialogues to be established in 2006 upon request of EECCA countries

National policy Dialogue Document approved at the 2nd Joint EUWI Working Group and the EAP Task Force Environmental Finance and Water Networks, Almaty, 26-28, 2006

60 Participants (33 EECCA, 6 OECD countries, 17 IFI´s and organisations, 3 NGO´s) in the process.
	
	

	2. No. of agreements made between EUWI and water sector programmes/organisations
	Cooperation agreement with the Water & Sanitation Program (WSP)
“The Africa-EU Strategic Partnership on water Affairs and Sanitation”, Johannesburg, 2002.
	- NAMCOW

- EMWIS

- MEDA-Water RMSU

- Petersberg Phase II / Athens Declaration Process

- GEF Strategic Partnership for the Mediterranean
- GEF IW:LEARN

- OECD/EAP Task Force (in the context of the Country Dialogues)

- UNEP GPA (in the context of the Country Dialogues)
	“Strategic Partnership on Water for Sustainable Development” established between EU and the States of Eastern Europe, Caucasus and Central Asia (EECCA) at WSSD, 2002

“Statement from the High Level meeting of the “Strategic Partnership on Water for Sustainable Development between EU and EECCA, Moscow, 5-6 March, 2003

“Ministerial Declaration from the Fifth Ministerial Conference”, Environment For Europe, Kiev, Ukraine, 21-23 May, 2003

“Statement from the Second High Level meeting of the “Strategic Partnership on Water for Sustainable Development between EU and EECCA, Moscow, 26-27 February, 2004

« Declaration from Ministerial Conference on Enhancing Environmental Cooperation between the EU and the Central Asian Countries «, Almaty, 5-6 April, 2006
	A “Joint Declaration on Implementation of the Latin American - European Union Strategic Partnership on Water and Sanitation Affairs” was signed by the EU presidency on behalf of the EC, and all the Ministers for the Environment of the Latin American countries. This took place during the World Water Forum, last March 2006 in Mexico City. 

Another Declaration was prepared during the meeting held in June at the European Parliament, in Brussels. This document will be discussed at the next Iberoamerican Ministers Forum to be held in Buenos Aires in September.
	

	4. No. of cooperation processes under preparation
	Congo Brazzaville, Central African Republic; Democratic Republic of Congo
	- Horizon 2020

- African Development Bank (AfDB) (for IWRM in N.African countries)

- African Water Facility (for IWRM in N.African countries)
- Egypt (Ministry of Water and Irrigation, Ministry of Foreign Affairs)  


	Armenia, Ukraine, Tajikistan and Moldova has all sent letters to EU Commission expressing interest in establishing a National Policy Dialogue

«Sub-regional working group for Central Asia under EUWI EECCA.
2007-2013 regional strategy for the ENPI, which will cover Russia, Ukraine, Belarus, Moldova and the Caucasus.

2007-2013 Regional Strategy for EU Cooperation with Central Asia.
	The Spanish Ministry for the Environment, together with CEDEX, AECI and IGME, is going to prepare a training plan on water management issues, in response to the request made by many LA countries, which have identified the lack of qualified human resources as the cause of many of their problems in the water and sanitation sectors. 

Peru, Honduras and Guatemala have shown interest in starting a Country Dialogue Process. Peru has a bigger chance of starting this process as the EC and GWP are willing to help.

We are currently trying to define the TORs with Peru.
	

	5. No. of cooperation processes launched
	Ghana, Mozamb, Ethiopia, Cape Verde, Zambia
	- Petersberg Phase II / Athens Declaration Process (1 Conference and 2 Workshops on transboundary waters in South-eastern Europe)

- AfDB, UNEP UCC, Morocco (Seminar on Status of National IWRM Planning in North Africa)

- NAMCOW

- Lebanon (Ministry for Energy and Water)


	EU Commission committed 35 Mio. Euro in support of the EUWI EECCA component. Implemented through TACIS regional Strategy 2004-2006.

Danish Bilateral Cooperation agreements with Russia, Ukraine, Moldova and regional activities. 7.5 Mio. Euro committed to support EUWI EECCA.

Agreement 2005 with EAP Task Force to establish joint meetings of the EUWI EECCA WG and OECD EAP Task Force Environmental Finance and Water Networks. Agreement with EAP Task Force to lead the Water supply and Sanitation and finance work and 2006 agreement with UNECE to lead the IWRM activities of the EUWI EECCA component.
	
	

	7-b. Number of country dialogues with EUWI support planned/launched
	Ghana, Zambia, Cape Verde, Mozamb, Ethiopia
	- Lebanon (launched November 2005)

- Egypt (planned to be launched in November 2006)
	National Policy Dialogues are in the process of being prepared in Moldova. 
	Three countries have shown their interest in this process: Peru, Honduras and Guatemala. We expect to have a wider response form the LA countries after the VI LA Environment Ministers Forum to be held in September.

Peru is now tailoring the TORs to fit them to their own needs.
	

	8-a. Number of ongoing country dialogues with EUWI support institutionalised in a scheduled process
	Mozamb, Ethiopia, Ghana, Cape Verde
	- Lebanon (currently on hold due to recent events)
	
	
	

	9-a*. Change in proportion of water aid to government sector reported on government budget
	Not yet available
	Data available only for annual sum of all ODA on water disbursed to the country for 2000 – 2005 as reported from the OECD donors (i.e. for Sum 1). Data for Sum 2 is not readily available
	
	
	

	9-b*. Change in proportion of water aid provided through coordinated programmes consistent with recipient country development strategies.
	Not yet available
	Data available only for annual sum of all ODA on water disbursed to the country for 2000 – 2005 as reported from the OECD donors (i.e. for Sum 1). Data for Sum 3 is not readily available. 
	35 Mio. Committed by EU Commission and 7.5 Mio. Committed by Denmark.
	
	

	10-a. No. of national basin management support programmes planned/launched as a result of EUWI intervention
	
	- Litani River (Lebanon). Planned to be launched in 2007.

- Sebou River (Morocco). Planned to be launched in 2007. 


	
	
	

	10-b. No. of transboundary basin management support programmes planned/launched as a result of EUWI intervention
	Niger, Volta, Chad, Kagera, Orange Sequ
	Bojana River (shared between Albania and Montenegro) planned to be launched in 2007, in cooperation with the GEF Strategic Partnership for the Mediterranean
	Syr-Armudaria
Dniepr

Prut

Dniestr


	
	

	11-a. No. of national basin management support programmes ongoing as a result of EUWI intervention
	
	-
	
	Research project in Peru; EPIC FORCE research cooperation project going on in Costa Rica, Argentina, Chile river basins
	

	11-b. No. of transboundary basin management support programmes ongoing as a result of EUWI intervention
	Niger, Volta, Chad, Kagera, Orange Sequ expected to start implementation in 2006
	-
	Research programme- River Twin Programme. Upper Syrdaria, Uzbekistan + twinbas (Nura River in Kazakhstan)
Black Sea Investment Facility

Caspian Sea Environment Programme


	
	

	12-a. Number of basin organisations established and operational as a result of EUWI intervention
	Volta (for which EUWI can claim partial success)


	-
	
	
	

	12-b. Number of transboundary basins with formal cooperation mechanisms established and operational between riparian states as a result of EUWI intervention
	EUWI reinforcing existing mechanisms
	Sub-regional network of managers, decision makers and experts responsible for management of transboundary water resources in Southeastern Europe, established within the Petersberg Phase II / Athens Declaration Process, with the support of GEF IW:LEARN.
	Caspian Sea through TACIS regional programme 2004-2006

Black sea environmental cooperation (idem)
	
	

	13. No. of partner countries  where the financing WG has made a specific contribution
	 Mozambique & Ethiopia
	
	Moldova, see Progress Report 1 2006 from Financing WG
	
	In February 2005 the FWG identified the following AMCOW designated countries, which WG members actively sought opportunities for the Group to engage on:

1. Zambia (WSP Af),

2. Ghana (WaterAid),

3. Mozambique (IRC),

4. Ethiopia (request from the Government of  Ethiopia during Stockholm WW 2005)

and in the EECCA region:

5. Moldova (request from GoM to EUWI partner organisation Environment Action Programme Task Force at the Joint meeting of EU Water Initiative's EECCA Working Group and the EAP Task Force's Group of Senior Officials, Armenia November 2005).

Non-specific country contributions:

6. ACP-EU Water Facility Key Sheets work initiated in 2005 (at the request of & in collaboration with ACP-EU WF)

7. Water Finance Guide: Website Review Nov 2005 & Feb 2006 and web publication of 1st edition Mar 2006

	14-a. No. of country dialogues having contributed to developing financing strategies 
	Mozambique, Ethiopia
	Financing strategies is a key foreseen outcome of the MED EUWI dialogues. To this end, collaboration has been established with OECD/EAP Task Force and UNEP/GPA.
	Moldova, see Progress Report 1 2006 from Financing WG

Collaboration has been established with OECD/EAP Task Force
	
	The FWG has been associated with country dialogues in Mozambique, Ghana, Zambia and Ethiopia at the request of AMCOW. It is also doing work in Moldova at the request of the government.

	15-c. Amount of non-ODA financing of water sector
	Not yet available
	
	
	
	


� For the background of the EUWI refer to EC document SEC(2002)288 of 12.03.2002 Communication from the Commission to the Council and the European Parliament: Water Management in Developing Countries - Policy and Priorities for EU Development Cooperation, and to EC report EUR 20612 (2003) Water for Life: EU Water Initiative, International Cooperation –from knowledge to action. 


� Regional, cross-cutting Components, EUWI web-site and Stockholm events


� “Examination of Potential of ACP-EU Water Facility: Encouraging Increased & Innovative Financing for Water & Sanitation”, commissioned by the EC/EuropeAid/ACP-EU Water Facility Unit


� All materials, review report and lots of more info are available at http://ec.europa.eu/research/water-initiative


� Okavango, Incomati in Africa; Peru, Costa Rica, Argentina, Chile in Latin America


� Source for population and coverage data: Joint Monitoring Programme for Water Supply and Sanitation


� Source: Transboundary Freshwater Dispute database (http://www.transboundarywaters.orst.edu/)


� Source: UN World Water Development Report 2, 2006


� Source: Joint Monitoring Programme; Regional data for Northern Africa


� Source: OECD/DAC


� Source: Joint Monitoring Programme, Regional data for Latin America and the Caribbean 
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