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Subnational Government
WHY the - Climate Finance Hub

« SNGs play a key role in the carbon-neutral transition:

» responsible for a large range of policies that have a direct or indirect impact on climate change.
« with significant spending, investment and revenue powers.

« Article 2.1c of the Paris Agreement : “make finance flows consistent with a pathway towards low greenhouse gas
emissions and climate-resilient development

« Significant data gaps in understanding the scale of climate-related spending, investment and revenue
decisions..... as well as methodological challenges

« Filling data/evidence gaps
« Tracking progress

« Identifying & mobilising additional sources of
climate finance
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Subnational Government

HOW: the 3 pillars of the " Climate Finance Hub

4 N

Climate Expenditure Tracking Climate Revenue Tracking
/\/' * Online Subnational Government An]_: * Online Compendium of
Climate Finance Database o— Financial Instruments that
I][I (climate-significant spending and — Support Subnational Climate
investment) Action

. S J

Policy Paper
“Tracking” ‘

Subnational Green Budgeting Guidelines

Case study reports: Region of Brittany & City of
Venice

Self-assessment Tool

Publication: Aligning Regional and Local Budgets

\ with Green Objectives /
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Pillar 1 : Climate Expenditure and Investment tracking:
the OECD Subnational Government Climate Finance Database

A unique methodology, built in two steps:
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Sustainable Activities. Coverage: 33 OECD and EU countries, from 2001 to 2019

OECD Subnational Government Climate Finance Database
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Pillar 1. Climate Expenditure and Investment tracking: key findings

% In 2019, SNGs accounted for 63% of climate-significant public expenditure and 69% climate-significant public investment on average
in 33 OECD and EU countries.

% Climate-significant expenditure accounted for 1.1% of GDP on average in 33 OECD and EU countries in 2019.

% The overall trend in subnational government climate-significant expenditure and investment is increasing, with annual average rate of
change of respectively +2.5% and +1.4% in real terms between 2009 and 2019, and a great majority of the countries sampled having a
positive annual average rate of change.

Subnational government climate-significant investment as a share of total public climate-significant
investment, OECD-EU countries, 2019
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Pillar 2: Climate Revenue tracking -

Compendium of Financial Instruments for Subnational Climate Action

Due to the lack of data on climate-significant revenue sources,
the revenue approach relies on a qualitative methodology.

The Compendium helps to:

% Identify potential sources of public funding

% Compare and learn from other jurisdictions

Initiate dialogue between levels of government, based on
concrete evidence of the diversity and accessibility (or not) of
climate-related revenue sources

Information available:

Funds provider and beneficiaries

Type of instruments

Adaptation, mitigation, or both.

Under which conditions can the funding be accessed

/ / K/ K/
0‘0 0‘0 0‘0 0‘0
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Compendium of Fiscal Instruments for Subnational Climate Action

Instrurrant Provider

State/regional
govemment

Fund

Type of Instrument

AUD 337 million

Total amount allecated

Both

Mitigation or adaptation

Hiatus
Status

Mame of Frowider

State of New South Walas

Instrument Titke ratrument Sub-programme

Waste Less, Recycle Maore initiatve Major Rasource Recovery Infrastructure [MRRI) Grants

SUPPORT DESCRIPTION:

This program funds the construction of neve major recpcling and waste processing facilities, to increase the
amaunt of matarial being recoversd, reused, recycled and reprocessed. It complaments the Resource Recavery
Fagility Expansion and Enhancermant program, which funds capital works for existing facilities. Over eight yaars,
‘Waste Less, Recyrle More will provide ALD B32 million to stimulate new nvestment and transform waste and
racycling in MEW. it includes grant pragrams for local gowernment, business, mdustry and the community,
daliverad by the NEW Environment Protection Authority and the MEW Frivironmental Trust.

Sourca(s)
-

hitps e epa.new g ov.ay working-egether‘grants infrastructure-fund major-resource -recovery-infrastrycturs.
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Pillar 3: Subnational green budgeting

SUBNATIONAL GREEN BUDGETING PRACTICES
AND GUIDELINES

A stocktake of existing subnational Two case studies : Region of g OECD Multlovel Govermance Studio
green budgeting practices in the OECD Brittany (France) and City of ; Ailyriig Fisglonai and Liocdl
and EU and beyond Venice (ltaly) { Budgets with Green
: Objectives
H

Analysis of the benefits and challenges of subnational green budgeting

Pre-requisites and mechanisms necessary to implement and develop a green

budgeting practice

Six key guidelines with specific A self-assessment tool for
recommendations subnational governments (EN, FR)

Policy highlights forthcoming
(FR, IT, EN, ES)

Objective: Help regions and cities overcome methodological, operational, financial, and political

: . _ Case study of Britanny in French
challenges to launch a successful green budgeting practice that endures over time.
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Subnational green budgeting: an emerging trend in the OECD and Q» -
worldwide

« Paris Collaborative’s definition of Green Budgeting: “using the tools of budgetary policy-making to help achieve
environmental and climate goals.”

« There is no systematic and comprehensive practices identified at subnational level, yet... a growing body of
emerging practices in the OECD, EU, and beyond :

France
» Several

* Bretagne

+ Grand-Est )

. Occitanie were early adopters of budget tagging

* Paris Rest of the World focusing on climate change adaptation and

* Lille India (ex. State of Odisha) mitigation objectives at national level

+ Strasbourg Bangladesh

» Clermont-Ferrand Nepal

s andimere I e « Subnational practices may develop:

Philippines _ _ _

Other European countries South Africa = Following the implementation of a green
Norway (Oslo, Hamar, Trondheim, * Kenya budgeting methodology at the national
Bergen) Guinea level (e.g. Indonesia pilot project in
UK (Scotland) 2020, Philippines since 2015)

taly (Sardaigne, Bologne) = On their own, without a practice at

in (Andalusi | : : )
=pain{@ndalusia Cata.,o r.],é) national level (e.g. State of Odisha, in
Sweden (Stockholm, Vaxjo) India)
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Green budgeting:

Better alignment of subnational
budgets with environmental and climate
objectives

Prioritisation of low carbon investment /
green projects

Identification of funding gaps

Helps mobilise additional sources of
public and private finance.

Promotion of transparency and
accountability

¢ B

challenges

Methodological challenges: e.g.,
transparent and robust to changing
evidence

Resource challenges: e.g., personnel
training.

Operational challenges: e.g. horizontal
coordination.

Political challenges: e.g., involving local
stakeholders and communicating widely

» Green budgeting is not a silver bullet... most effective when combined with other government action
(ex. regulation, environmental planning) and aligned with a regional/local climate strategy.
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6 main guidelines with concrete recommendations for supranational bodies, national governments
and subnational governments

Subnational green budgeting guidelines

Ensure strong, high-level involvement and support from both the administrative and elected sides of
government

Ensure the practice relies on a robust, shared scientific basis to facilitate public trust and ensure the practice
can adapt to changing scientific evidence

Adopt a step-wise approach to implementing green budgeting in order to learn from previous steps and
reinforce the alignment of the practice with local strategic priorities

Integrate the green budgeting practice into existing public financial management procedures and tools to
help ensure the practice endures

Include revenues within the scope of the green budgeting practice to ensure the entire budget aligns with
green objectives
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« Assists any region or city in identifying their strengths and their potential gaps for starting a green budgeting practice or
improving an existing one.

Self-Assessment Tool: putting the guidelines into practice

 Enables users to evaluate where they stand across seven green budgeting dimensions, each divided into a series of sub-
criteria, against which they can rank their level of experience (or “maturity level”).
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WHAT Is the

bnational Government
~ Climate Finance Hub

A one-stop shop to explore and navigate OECD subnational climate finance work

https://www.oecd.org/regional/sngclimatefinancehub.htm

el

What's the issue?

Ragions and oities play 3 key financial rle in the carbon-neutral transition and the giobal responsa to cimat changs. This &, in large part, due fo
therr junisdiction over enueial adaptation 2nd mitgaten-aievant poiicy 2reas such a2 (and-use FIaing, 2oning, wasts managament, iranspart,
hausing development, and more. However, despite this recogniiion, there is 3 ot that we:do not know about their financial ole.
* How much are subnational govemmenis spending and invesiing on cimate change adapiation and miigation”
+ How has ther dimate-reiated spending and investment evalved over fime?
. Wk i i
scalecup?
+ Ara the spanding, invesiment, and revenue raising decisions of subnational govem ments aligned with their grean objectives?

Jetos: und and finance their cimate action? How can thess sources be:

Given the urgency of itis more impor bridge this nd improve.
ole of subnstionsl governments in the irsnsition. In doing o, his will enhance our abilty o track the progress regions and cities are making
towards achisuing e Faris Agreament commitmens, and othar green objectives, and i identiy areas where furlner acion is neaded fo ign their
‘expenditura and investment with their limate goals and mobdiss ddtional sources of finance.

the financial

Tre Susnstionsl Govermmant Cimate Finanss Hub bings togetrar tne OSCD'E werk on subnatiznal publie simate Fnance fo bidge s knowadgs e
95 2 provide & ceniralises ressurss o th topie for palizymakers, Scasemis, Simts Francs Sxpeds, 3nd 3l thess mterested i l2aming meve
onthe subject.

What can the OECD and CFE offer?
The OECD supeeris vidence-sased pelizymaking that wil drve ihe caren neuirsl irensiion and sremeis susisinabie, resiient 2nd inlusive regians and cies. We canduct peiiey anslysis and share best
practices in order to ) craf policies: &) impr cr0s:s levels of govermment, i) amplify subnatonal gavemments signifiant, yet often averiooked, role in designing and
implemanting ambitious environmental and cimate poficies.

Based on the joint OECD and European Commission project ¢ snd EU Countriss. the Subnational

Finance three pillars of work:

0 =

o—

O—
Climate Expendture Trackng

Qlimste Revenve Tracking ‘Subnations! Green Budgeting

(Subnational Gavemment Camata Finanos Database &
Methadciogy)

(Compandium of Financial Ins:

s that Support Subnational Gavernment (Guidelines, case studies, and salf-assessment
ate Action) ool
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What's the zsue?

Supportng acton. 306 funded,from both public 3nd private sources. PUdlc
Sources o revenue inchudi 0rans, subsiches, user Chargas AN fees, and ax revenues, and exiernal Sources Inciuce J9ans, oan Quaraniaes, and bonds, among olhwrs.
The wbnstonal

s uncnad f Faca

T OECD' Cantra for Entropranaursiip, SMES, Rogions and C:
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https://www.oecd.org/regional/sngclimatefinancehub.htm

DA Isabelle.CHATRY@oecd.org

Twitter: @OECD _local
LinkedIn: www.linkedin.com/company/oecd-local
Website: www.oecd.org/cfe

@) OECD


https://www.oecd.org/regional/sngclimatefinancehub.htm
https://www.youtube.com/watch?v=0mCnh-168cU
https://www.youtube.com/watch?v=0mCnh-168cU

