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EUROPEAN UNION INVESTMENTS CONTRIBUTE _
TO INDUSTRALISATION AND DEVELOBMENT || TANZANIA

FOREWORD

Africa and Europe are natural partners that share many of the same interests. We
“ both want a stronger Africa with quality jobs for youth and a conducive business
environment that drive sustainable growth.

We believe that Tanzania offers huge investment opportunities. Enhancing private investment
can be advantageous for the economy of Tanzania by generating jobs and growth and for
the European Union by creating investment opportunities. That is why the Delegation of the
European Union to Tanzania continues to work closely with the Government and the private
sector to uplift private sector development and attract even more of these investors to come
to Tanzania.

The European Union is already a major trade and investment partner for Tanzania. This
MANFREDO FANTI mapping shows that a sample of hundred European companies established here have a

combined annual tumover of around EUR 500 million, pay close to EUR 100 million annually
EU AMBASSADOR in domestic tax, and employ 400,000 people (including 99.7% Tanzanian citizens, of which
TO TANZANIA 40% are women). Our firms are also making important contributions to innovation, social
impact and environmental protection.

Much of the European Union cooperation in Tanzania is devoted to develop the business
environment and support the private sector. Support is being provided to the Tanzanian
Revenue Authority to modemise the tax administration and decrease tax compliance costs
for businesses. A new programme named BEGIN will accompany the implementation of the
Blueprint to improve the Tanzanian business environment, and support the compliance of
SME with international standards for better market access and innovation, particularly among
women and youth led MSMEs. The MARKUP programme assists small and medium-sized
enterprises across East-Africa in selected agricultural sub-sectors to access regional markets.
Other examples could be mentioned, but what is important is that joint efforts of the Tanzanian
authorities, the private sector and the European Union can greatly contribute to consolidate
the middle income status of the country.

| am very pleased to introduce this survey on European Union investments in Tanzania. You will
find a complete update of the economic exchanges, trade relations and impact of European
Union investments, as well as challenges, and opportunities of doing business in Tanzania.

The European Union is committed to intensify joint efforts with the Tanzanian
authorities and the private sector to support sustainable investment in the ,’
country for an accelerated economic development.

The EU Business Group (EUBG) is proud to have cooperated with the Government

“ of Tanzania and contributed to Tanzania’s economic growth and our members are

committed to be part of Tanzania’s continued growth story. The EUBG was founded

in 2015 with support from the European Union Delegation. Today, the EUBG is a privately run

organisation, legally registered under Tanzanian law, managed by the private sector for the

private sector representing a wide range of sectors and nationalities. Members range from
SMEs and individual members to Multinationals.

This mapping outlines the importance of trade between Europe and Tanzania as well as the
long-term commitment of European investors to Tanzania. It underscores the potential and
opportunities that Tanzania offers but also outlines areas where policy interventions coupled
HANS LEMM with investment facilitation could positively impact growth and investment even further. The
EUBG shares Tanzania’s vision for development and its commitment to industrialization and
Eldglcl)‘lpEESg%gg:?PN private sector led growth, and believes that this publication will add value to
TANZANIA business environment conversations and act as a useful tool for dialogue and ,’

(EUBG) CHAIRMAN collaboration.




-a HOW EUROPEAN UNION INVESTMENTS CONTRIBUTE
-1 TO INDUSTRALISATION AND DEVELOPMENT /N TANZANIA

EU-TANZANIA ECONOMIC OVERVIEW

EUROPEAN UNION TANZANIA
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ANNUAL TURNOVER nn
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(s, EUR 478,449,500 34
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Source: 2020 EU investment mapping
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BARRIERS

% of affected firms
BUSINESS SIMPLIFICATION
TAXPOLICY AND ADMINISTRATION
GOVERNANCE AND RULE OF LAW, JUSTICE, ANTI-CORRUPTION
INVESTMENT POLICY
TRADE REGULATION AND POLICY
LABOUR LAW, EMPLOYMENT POLICY & CAPACITY BUILDING
COMMERCIAL JUSTICE AND DISPUTE RESOLUTION
INFRASTRUCTURE POLICY AND REGULATION INCL. ENERGY
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QOVID IMPACT (% of firms affected)

6%
—_— 4%
21 % 40% C
49%
15%
BEST PRACTICES TO IMPROVE THE BUSINESS CLIMATE
Great cooperation between the tax Clarity on the process and Open and constructive dialogues
man and the private sector allows procedures when setting up a between the private and public
for mutual gains. Businesses need bl_JSIness o] When_operatmg one sectors will increase mutual trust
to be educated on the importance will reduce compliance costs for and collaboration.
of tax compliance and what is businesses.

expected of them.

Investment friendly labor laws
permit foreign investors to live and
work in the country they invest in.

A predictable regulatory Having the right information at

environment helps investors the right time on the regulatory

to assess the return on their framework can save private sector

investment and reduces the risks of players both time and money and The rule of law creates a good
investing. helps them be compliant. business environment as it ups

investor confidence.

Source: 2020 EU investment mapping
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EU INVESTMENT PER SECTOR
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CORPORATE SOCIAL RESPONSIBILITY

GREEN ACTIONS ¢4  SOCIAL ACTIONS S INNOVATION ACTIONS '
CARBONFOOTPRINT, ] 2 LABORPOLICIESAND FARTRADE « ) TRAINING AND R&D W e
-_ —

ENVIRONMENT & BIODIVERSITY

ANNUAL-ACTIONS PERFIRM 31 ANNUAL ACTIONS PERFIRM 32 ANNUALZACTIONS PERFIRM 9
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Source: 2020 EU investment mapping
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ECONOMIC AND
SOCIAL IMPACT KEY SECTORS
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Source: 2020 EU investment mapping
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EU INVESTMENT PER SECTOR
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CORPORATE SOCIAL RESPONSIBILITY

CREEN ACTIONS C_ 4 SOCIAL ACTIONS
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Source: 2020 EU investment mapping
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ECONOMIC AND
SOCIAL IMPACT

ANNUAL TURNOVER
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Source: 2020 EU investment mapping
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EU INVESTMENT PER SECTOR
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Source: 2020 EU investment mapping
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ECONOMIC AND
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EU-TANZANIA
TRADE OPPORTUNITIES

FROM TANZANIATO THE EU

ACTUAL EXPORTS UNTAPPED POTENTIAL
COFFEE @@ es56M i—%sw

FROZEN FISH ‘Qz* €283V (Y AN <39V
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CURED FISH €216k D €5.1 M
AVOCADOS <@ el A csom
CUT FLOWERS *#a €3V GEEEN A <33V

UNROOTEDCUTTINGS _V& 79 G 8 c25

FROM THE EU TO TANZANIA

ACTUAL EXPORTS UNTAPPED POTENTIAL
MEDICAMENTS e254 v RN A ¢ 7 ¢\

ROAD TRACTORS “ €343 M (Y A €92.5 M
WHEAT « e932v GEEEEEY A <21 4 M
CARS =83 €127M (N /A mmmmmmmmm— <809 M
VACCINES w= €33V G A e63am

LABORATORY §
REFERENCE MATERIALS

AIRCRAFT i €95 GEENN A <5 v

elesM (N A <215 M

|N5E§gé(_3|_l|8FDSE% ,_S_'D essM (N A <17.6M
CILINDERS OF IRON
OR STEFEL ‘ €701k A <25 M
FOOD COLOURING & 4=
PRESERVAT|VES =4 ©1e+\ CHNMNY MRS c7i\

PAPER g sVl A <125 M
TRUCKS w; M@ A 45 M

*The Export Potential Indicator (EPI) identifies products in which the exporting country has already proven to be internationally competitive
& which have good prospects of export success in new or existing target markets. The criteria to calculate the EPI are the export
performance, target market’s demand & tariff conditions as well as bilateral links between the exporting country & target market.

Source: 2020 Eurostat and ITC Market Intelligence tools



THE EUROPEAN UNION
EXTERNAL INVESTMENT PLAN

The EU fosters public and private investment into
neighboring & African countries via the EU External
Investment Plan (EIP). The overall budget is €47 billion,
with the European Commission managing €4.6 billion.

This is done via:

GUARANTEES - the EU works with banks to share the
risk so that investors & development banks will finance
entrepreneurs or development projects.

BLENDING - the EU covers part of the costs of a
development project to get it off the ground, with public
& private investors financing the rest.

TECHNICAL ASSISTANCE - the EU funds experts to help
firms to develop new projects, draft bankable business plans
or to support governments in their investment policies.

INVESTMENT CLIMATE REFORMS - the EU funds
business reforms & brings together governments & firms
to address investment challenges.

The EIP will go where most investors would not go. It
will empower local entrepreneurs, especially women. And
it will underpin development projects which otherwise
would not be possible or would be much smaller.

More information:
www.ec.europa.eu/eu-external-investment-plan/home_en




The Trade & Private Sector Development & Engagement (TPSD) Facility is an on-demand advisory service - managed by the
department for International Partnerships (DG INTPA). It was launched in 2017, to increase the capacity of partner countries &
European Union (EU) staff in Delegations & Headquarters to understand & implement private sector & trade policy orientations &
further improve the quality of INTPA interventions.

The team of experts provides technical assistance, knowledge management & communication support to EU staff. In 3 years,
the TPSD Facility conducted 38 short term missions in 29 countries, dealing with value chain analyses, feasibility studies for the
operationalisation of the External Investment Plan, the state of play of public-private & private sector mappings, including the
EU investor mappings. This work has provided EU Delegations with valuable data & indications to tackle the issues refraining
investment and promoting projects on cross-cutting key issues for the private sector such as access to finance or digitalisation.

This brochure has been put together by the Trade and Private Sector Development Facility.



DELEGATION OF THE EUROPEAN UNION
TO TANZANIA

Umoja House-1st Floor
Hamburg Avenue
Dar es Salaam
Tel: +255 22 216 4500

delegation-tanzania@eeas.europa.eu
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