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1. Introduction
Political and economic situation in Sudan which has been unstable since independence (1956), had its clear negative impact on the overall economic and social conditions. (the instability was in the form of prolonged rebellion against the central government and interethnic conflicts) The protracted war horrors has first and mostly affected the remote parts of the country, and most of the rural population who have no health, education, water or other services like roads, and electricity because of unfair distribution of resources and wars or due to both. The cost of wars in general, or specifically the economic, human and material costs of wars are horrendous and obviously economic cost estimates for the war in Sudan is no exception. One study has recently reported (Hamid Ali Tijani, 2012) estimates the comprehensive cost of the war during the period 2003- 2009), including material losses of the destruction of infrastructure, expenditure on direct military operations, and the cost of human casualties estimated the cost at about 31 billion dollars excluding the cost of peacekeeping forces and others ($ 10.9 billion). 
At a time when the state spent less than (5%) of the gross domestic product on health and education, it spent (13%) of GDP), on the war in Darfur. There are no estimates of the cost of the war in the Nuba Mountains and Blue Nile and the Eastern Region "(Hamid Tijani. (2012)”
 The following discussion assumes the arrival of the political parties to agree to set their home free from a case of disagreement and strife to a consent that preserves the unity of the Sudan and a new social contract that recognizes the diversity of its components and consequently establish peaceful coexistence between them , and puts a roadmap to address the roots of the problem of economic and social and political inequality especially in income inequality and the opportunities and political participation, that led in the first place to these terrific human and physical costs.
[bookmark: _GoBack] The purpose of the paper is to lay the background for a discussion on the issues and economic policies and institutional reforms which are based on the formulation and implementation of these policies. It also refers to the practical difficulties and challenges in the development and implementation of economic policies targeting urgent issues such as treatment of the roots of the conflict and the delivery of basic services and the provision of
goods at prices within reach of the majority, and the development of programs to provide employment opportunities for young people and most importantly setting holistic fiscal and monetary policies that control spending and achieve economic stability and harness inflation and stabilize the exchange rate of the dollar to provide foreign currency reserve for economic policy-making. The paper also refers to the ticking bombs such as external debt write-off and internal debt service 

2. The current situation of the Sudanese economy
The substantial financial resources in the period 2000-2010 ranging between the US$ (65-80 billion) as a result of the discovery of petroleum {Elsir Syed Ahmed (2013), "years of oil in Sudan," the World Bank} has affected all sectors of the Sudanese economy in different ways, levitating export value of (1.95) in the year (2002) to (11.4) billion dollars in the year (2010) (mostly petroleum exports).  Non-oil exports dropped to about 5%, in great similarity with the countries that suffered the curse of resources that accompany the discovery of natural resources. Despite the relative high rise of GDP growth to high rates ranging between 11%) per year during the period and the high proportion of per capita national income, however, that did not reflect a decrease in the level of poverty rate that reached (46.5%) of the population and a national average higher than that in some remote States (North Darfur, 69%). This means that the priorities of budget expenditures were not doing well for the poor. Expenditure on education and health remained as low as (4.4%) of the budget for education and (1.6%) for health at the beginning of the millennium, (UNDP 2006: 49) as well as the agricultural sector, upon which depends the majority of the rural population. The budget spending was mainly directed to defence and security for the last period.
  Latest separation of South Sudan was a difficult deprivation of Sudanese economy from oil resources which constituted about 75% of oil production and about 55% of budget revenues and more than 60% of foreign exchange and the resources after the economy has safely emerged from the two crises least impact; rising food prices in the crisis (2007) and
During which some food prices rose between significant (78%) to the double (e.g. wheat) and the global financial crisis of 2008-2009. 
  Banning of some producing countries of their exports and the sharp drop in oil prices casted a negative impact on Sudan's foreign currency resources (Madani, 2010). The impact of the loss of sources of foreign currency of petroleum coupled with the economic boycott and Sudan’s strained relationship with the main creditors and the inability of Sudan to benefit from debt relief initiative for heavily indebted poor countries.
 All of this reflected negatively the internal and external balance in the form of deficits in the budget and current account deterioration and the exchange rate and increased inflation.

3.  Gross Domestic Product (GDP) and its components
 On the other hand steady growth in GDP and its structure changed between (1999) and (2013). The contribution of the agricultural sector in GDP which was about 44.6% in the period (1992-2001) decreased to 31% by the year (2013) and its growth dropped to (3.5%) from the (9.4%) average in the nineties. This evidently reflects the lack of attention to agriculture and the real sector in general during the period of oil resources boom and the dependence of the economy on it, in addition to the collapse of major agricultural projects of Jazeera and Alrahad and the fluctuation of agricultural policies in general. The industrial sector contribution decreased after the oil retreat with a retention rate of the anufacturing sector's contribution amounting to (15%) in the year (2013) whereas the contribution of the services sector (hotel sector, insurance and transportation) rose up to 48.3% in 2013.

Table 1: GDP by activity
	[bookmark: OLE_LINK1][bookmark: OLE_LINK2]
	1992-2001
	2011	
	2012
	2013

	
	Growth rate
	Contribution%
	Growth rate
	Contribution%
	Growth rate
	Contribution%
	Growth rate
	Contribution%

	Agricultural sector (agriculture, forestry and livestock)
	9.4
	44.6
	2.6
	28.9
	5.7
	30.6
	3.5
	30.6

	Industrial sector( Manufacturing)
	11.1
	16.6
	8.8
	13.7
	(-12.2)
	20.4
	7.3
	21.1

	Service sector
	2.4
	37.0
	
	
	3.4
	49
	2.1
	48.3

	GDP at fixed prices
	6.2
	100
	1.9
	100
	1.4
	100
	3.6
	100


Source: Reports of the Central Bank of Sudan and(UNDP (2006: 13)
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3.1The agricultural sector
The traditional agricultural sector in general and rain fed farming in particular is of extreme importance where about 67% of the population are involved in that sector for their subsistence and is also employing (45%) of the population (Abdel Razek and Mackie 2012)
And in terms of the spread of poverty, the poverty rates are high in the main areas of traditional agriculture more than others and the rural poor make up 75% of the total poor, and the worst cases of poverty exist in key areas of agricultural production of rain-fed (matari) traditional peasantry (2012 poverty strategy)
As aforementioned the contribution of the agricultural sector (both plant and animal) in GDP has fallen from 44.6 in 1992-2001 to 30.4% 2013 due to the high contribution of the oil sector and the growth of related sectors in communications and transportation and construction. It also reflects the exodus of workers from rural areas to the cities and the service sector to the traditional mining for gold and abandonment of large areas of production due to the security conditions in the western states (Darfur and South Kordofan) and the Blue Nile. Reasons for the low contribution of the agricultural sector as well go back to the lack of bank financing for agriculture which has decreased from 15% in 2001 to 6.3% in 2011. Among the meagre agricultural sector financing irrigated sector got the lion’s share of (87%) despite its modest contribution to export income. Ironically rain-fed sector got mere (4%) in 2013) In spite of the fact that the rain-fed sector has contributed 75% of export income (550milion dollars)  (Mamoun Buheiry Center 2013:46) 
 Furthermore, ignoring the agricultural sector Central Bank policies extended to the exchange rate policy bias to some goods such as gold using the parallel (black) market. That led to the detriment of the competitive position of agriculture exports and price incentives that would have encouraged investment in this sector.

3.2 Industrial sector
Despite the high growth rates of the manufacturing industry, however, its contribution in GDP remained as in the past three years to settle between (13.7%) to (15%) in addition to its burdening by taxes and various levies, as stated in one of the studies conducted by the Ministry of Industry that the average burden of government fees constitute (71%) of the final product for consumer price. In addition, the high cost of some inputs such as gas sector has weakened the competitive position of local products versus imported alternatives and some of which were entirely deprived of their ability to compete. For instance while the cost per ton of gas in Egypt is US$(52) it is as much as US$(453) in Sudan. And the cost of electricity (kilowatt / hour) is US$ (0.03) in Egypt it is US$ (9.5) in Sudan (Sharif Ahmed Osman 2014). The burdens of inputs costs and high levies have generally led to under-utilization of the designed capacity of the plants in all sectors of the manufacturing industry which dropped to 5% in cooking oil Industries and 139 factories stopped completely.  The cigarettes factories worked at 30% of their capacity, textile factories worked at 33% and 10% for of the tanning and shoe industry.  As a whole the private sector including the industrial sector is suffering from the poor bank financing. According to a World Bank report (2011), the (47%) of the private sector stakeholders said that funding is the main obstacle while (52%) said that the high production cost is the main constraint

4. Revenue and expenditure of the federal government:
4.1 Revenue
Table (2): Revenue
(2011-2013)
	
	2011
	2012
	2013

	
	
	% of Total Revenue
	
	%
	
	%

	Taxes 
	11,183
	49.1 
	15567
	70.2 
	24134
	70.3 

	Non-tax revenues
	10,272
	45.1 
	5685
	25.6
	8145
	23.7 

	Grants
	 1,311
	5.8  
	915
	4.1 
	2033
	5.9 

	Total revenue
	22,767
	100
	22168
	100
	34312
	100



Revenue structure has changed much following the secession of the South Sudan. Before secession the non-tax revenues and oil-related revenues contribute about 55% and 65% of total revenue in (2007) and (2008) consecutively. In (2011-2013) it declined to about 25% and  grants dropped to  about 5% of the revenue due to tense Sudan's foreign relations with donors. But on the whole, the ratio of revenue to GDP is weak compared to some countries in sub-Saharan Africa. While the ratio in Sudan (7%) it is (21%) in Kenya.
a report of the Committee on Tax Reform and Customs (2014) pointed out that the low contribution of taxes to GDP goes back to direct and indirect exemptions, which reached in the case of VAT (60%), as well as to the weakness of the tax proceeds collection, where total arrears (39%) of the proceeds of the tax in 2012 at the average (30%) of the tax losses according to the Committee view (IMF 2013). Also, the tax base itself is narrow with reference to the number of taxpayers (see table) as well as a decline in the contribution of the business profits to GDP, which is estimated to only (0.4%) compared with Kenya which has the percentage of(3.8%), Ethiopia (1.6%) and Uganda (1.1%). 
Following the withdrawal of oil tax reform has become an important issue to increase government revenues so as to be able to increase spending on the priorities associated with poor and rural sectors.

Figure 3 shows the total value of imports and the values of imports exempted from the tax (in millions of pounds)
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Table (3): the total number of taxpayers
	
	Tax offices of large companies
	Khartoum State office
	other States office 
	individuals

	Business profits tax
	381,306 
	 406
	
	

	Value added tax
	316
	
	
	

	Prepayment (PIT)
	406
	
	
	

	Rents taxes
	
	12,946
	
	

	Professionals  taxes
	
	6,276
	
	

	States other than Khartoum)
	
	
	58,343
	

	Total number of individual taxpayers
	
	
	
	60,528


Source: International Monetary Fund
Under (1): the privatization of enterprises and state-owned enterprises
There is a general consensus - based on international experience – about the importance of taking the state out of commercial and productivity settings that private sector can efficiently do. This view should become part of the institutional reform package to ensure efficient use of resources. Government enterprises should not devolve to people and companies without fair competition or evaluation of their assets bearing in mind the future of their employees.

Frame (1): Privatization of enterprises and state-owned enterprises
The experience of Sudan in the privatization did not take place on the right foundations but became Garage Sale to enrich the people, companies and institutions associated with the ruling party.  Some were sold to foreign enterprises without competition and without proper assessment and became a public opinion issue e.g. Sudanair.  Some of them were unrightfully given away (through privatization) to security bureau and police and other institutions like voluntary organizations such as the Shaheed (Martyr) Organization. In general conversion of state-owned assets was done to wrong destinations with unrewarding prices.
In a book published recently (Elsir Sayed Ahmed, 2013), quoting a telegram issued by the US Embassy in Khartoum (2008) published in the Wiki Leaks that there are (413) companies working in favour of the ruling party established overseas with sister companies to take advantage of tax credits or benefits and bought some public companies that have been privatised (Elsir Sayed Ahmed, 103: 2013)
In parallel with the privatization process many other companies have been established affiliated to various bureaus , as mentioned in the report of Government Companies and Investment Inventory Commission (2012) that there (613) registered companies , out of which (40%) are owned by states and (45 companies) owned by the Ministry of Interior, Ministry of Defence and National Security Bureau. The establishment of these companies, the report says, “was not for strategic purposes, but rather for additional financial resources outside the umbrella of the Ministry of Finance (auxiliary). These “companies” are competing with the private sector and monopolising business with those government departments. "This Committee has recommended to leave about (50) companies as is for their strategic and sectoral importance.
Mr. Abdul Rahim Hamdi said (Consumer Protection Society Symposium 23 \ 8 \ 2014) the State has (500) companies controlling all activities about which the Auditor General has no clue. There are also voluntary associations belonging to members of the Islamic Movement that import medicine and are exempted from import duties and customs. 

4/2 Current and Development Federal Government expenditure

Table (4) Current and Development Federal Government expenditure (2011-2013)
Million SDG
	Item 
	2011
	2012 
	2013 
	Budget estimates2014 

	
	
	%
	
	%
	
	%
	
	%

	Staff wages
	9764
	34.2
	10731
	40.8
	13670
	37.8
	16013
	43.9

	Goods purchase  and services
	2603
	9.11
	2027
	7.7
	2828
	7.8
	4919
	10.7

	Strategic  goods support
	2276
	7.97
	4235
	16.1
	9714
	26.9
	6500
	14.1

	Cost  of funding
	229.9
	7.7
	2594
	9.6
	1511
	4.2
	4061
	8.8

	Other
	
	2.5
	
	4.2
	
	2.7
	
	14.4

	States transfer
	11006
	38.5
	5666
	21.6
	7438
	20.6
	7846
	17.1

	Total current expenditures
	28574
	100
	26272
	100
	36178
	100
	39339
	100


Source: Central Bank of Sudan reports
Distribution of government spending is rather deranged depending on the figures contained in the budget figures and the Bank of Sudan reports. Noticeably the largest percentage of spending is directed to the compensation of employees (wages and salaries and benefits) which rates in the range (34-40%) for year 2011 to 2014 strategic goods support (14-27%) (Khartoum consume about 80% of the fuel in Sudan) and debt servicing (4-9%). The budget is directed to serve the government machine and urban population which a small slice but has a political importance.
On the other hand, the proportion of defence, security and internal police expenditure have amounted to about 64% of the total Chapter I and II (salaries and purchase of goods and services) in 2014 and (62%) of the budget in 2012, i.e. between (62-64%) of the deportment of the state budget goes to these government units and not to the priorities of the poor. As an over-expenditures the same units spend (39%) of the total current expenditure.
Despite the occurrence of the civil war that necessitated spending; one must say that there was a significant disparity in the priorities of spending in reducing expending or transferring it off the weak segments such as health, education and social welfare to the state security services. 
Spending on national development was at the rate of (11.7%) and (12.7%) and (10.9%) in years 2011, 2012 and 2013. Foreign funding ratio range was (65-72%) 95% of which were with non- concessional terms.

Frame (3): Fuel subsidies elevation: a ticking time bomb
Subsidisation of fuel price is that the state bears the difference between the price paid by the consumer (individual or company) and the World Price (the real value of the product) after taking into account the cost of transport and distribution. If the product is produced by a state-owned company the Government bears the difference in price (losses) which show in the budget as support charges and is funded from general revenues (taxes) or by borrowing from the public or from the central bank. The latter case would lead to an increase in the money supply and hence inflation.  If the company is funding the support, it will appear in the form of an operating loss or decrease in profits or even losses and turned to the government, or to the accumulation of suppliers’ dues or bank debt default. And if the product is imported, the price difference will be borne by the budget.
Support has negative effects on the economy. It increases budget deficit and shares precedence with development spending (education and health and water). It also encourages smuggling if local prices are less than in neighbouring countries in addition to over-consumption of oil products (because prices are lower than the real price) and then come to be an additional burden on the budget and foreign currency package. The fact is, the support leads to unfairness (Inequality) to minimum income categories. Studies indicate that most of the benefits of support groups go to the20% highest income group by gaining (43-48%) of the income which is six to seven times of what is gotten by the poorest 20% of the population.
There is an uncertainty about the magnitude of support specifically of hydrocarbons. A report of the International Monetary Fund for the year 2012 (Article IV consultations), estimates the support to be about 4.9 million pounds (billion), or about 2.9% of GDP and about 20% of the estimated 2012 spending. But another report of the Fund indicates that support has reached (1.37%) of GDP in 2011 and (7.3%) of spending for the same year. The government estimates support to fuel for 2013 at (SDG 2388 million) and the first half of the year was SDG 1216 million or about 9% of the Budget.
In all cases it is not possible that the government bears the cost of support for the long term. It can only defer the issue. And can be compared to the cost of the size of spending on health and education. It is true that it cannot be lifted at once, but the experiences of different countries and studies say that the lift can be done within three to five years to go with a plan to distribute its savings on the poor, and examples of success stories and plans are available. And, of course, the best time to lift the burden of support was in the period when resources were available, if the spending was on the social safety of the poor.
There are practical difficulties, even if the government wanted to abolish support of which is the significance of addressing the negative effects on the poor by the high cost of various commodities, especially in the absence of food safety net to protect the poor.  And the chance that opposition groups(workers and employees) who were benefiting from the support and who are politically audible take advantage of the support lifting and  launch street demonstrations , which leads to political instability and threatening the existence of the government itself.  These mean importance of addressing the interests of this class before the removal of subsidies, and assure the citizen of government's credibility in doing well with money management. If there is no credibility in the efficiency of the government and corruption is widespread and there is no transparency in the management of public funds there is a problem, because it has first to answer a number of questions. E.g. what has the government done by the resources to resort to lift support?  Did the government design networks of social protection for the poor and how to find support for the target groups? And what are these programs? Has the government a long-term plan for economic reform after lifting the support and what are the other components of the reform, and why not start with its expenditure to give credibility to the plan? The conclusion is the government cannot afford to support for ever, nevertheless, there is real need for a way out “basara”.

4.3 Financing the budget deficit
The government trend of supporting strategic goods by purchasing gold at parallel price and selling it at official rate, has resulted in a large increase in money supply amounting to 40% by the end of 2012, which in turn increased the inflation rate to 44% by end of of 2012 (IMF 2013). But the increase in the rate of inflation in Sudan has other reasons as well e.g. imported inflation, which is reflected in the internal price rate to (62%) (Saber 2014) and its main cause is deterioration in the exchange rate. This means that the main determinants of inflation are the monetary expansion and the exchange rate (See figure), and various studies have demonstrated the direct proportionality between them (see Fig 4)

Fig 4: The relationship between inflation and money supply and exchange rate

Source: Central Bank of Sudan

The domestic debt instruments has increased contribution of the financing of the deficit to high rates of (50%), which are Legitimate resources to finance the deficit provided that due consideration is given to ensure the possibility of its sustainability. In recent years the size of the internal debt and the cost of funding for internal and external debt have increased to about 8% on average of current spending (92% of which is internal debt). This has led to the inability of the Ministry of Finance to fulfil its obligations toward financial bonds’ holders in time (particularly Shihama Certificates).  The issuing of new financial bonds was not to avail real resources but rather to cover the old obligations. 52% of the new issues were directed to cover past commitments in the year (2011) and (79.6%) in the year (2012) and (61.4%) in the year (2013). As for the (2014) budget (92%) of the new releases has been directed to liquidate qualifying old certificates and profits. Interest in these certificates dropped significantly because of lack of commitment to repay profits in time.  The interest contracted to Central Bank and commercial banks (59.5%) in (2012) and (64.8%) in the year (2013) and the public share was only (12.5%) for two consecutive years. Debt instruments procedure has become a time bomb, even in the medium term because the demand strength in the past was due to the possibility liquefying it quickly in stock market and warranty was afforded by the Ministry of Finance and the Bank of Sudan in addition to bonds’ high yield. Now that dividends payment is not in time and decline in real earnings due to rising inflation rate has made these bonds less attractive even for small savers. Chances are limited to reduce risks in the near future, in the absence of resources to cover the principal cost and profit. Nonetheless, the Ministry of Finance will continue issuing new versions, increasing the debt burden and narrowing the fiscal space for spending on services (Health, education and water) thus increasing the poverty level instead. In a study (Abida 2010) it was noted that domestic debt has jammed and reduced funding opportunities for the private sector and led to an increase in in bad debts ratio in the banking sector.

5. External Sector
Exports decreased from (11.4) billion dollars in 2010 to 4 billion in 2012, and then rose again to (7.1) billion in the year (2013) due to higher crude oil exports due to production of new sites, says the Bank of Sudan (2013). Notably that oil exports of 955 million dollars in 2012 rose to 4 billion in 2013. Such a large increase has raised many questions initiated by the economy newspaper (Elaf) weekly stating that there are real doubts about the increase and it may be only paper work accounting that included the share of oil.
Steady imports continued from 2009 to 2013 in the range of (8.5) billion dollars.  The balance of trade deficit increased and steady imports continued during the period from 271 million dollars in the year (2009) to (4) billion, which caused an increase in the current account deficit, amounting to 6.2) deficit billion (%?) of the gross domestic product (GDP) and (4.5) billion in 2013. The bulk of it has been financed introducing new foreign investments directly and indirectly, according to reports by the Central Bank of Sudan.
  With the scarcity of foreign exchange the parallel market of the dollar rose and increased the gap between parallel and official rate of 4% in the year (2011) to 95% in May (2012) when the value of the pound was devalued by 66% in June 2012 and gap widened again to reach (59%) in June 2014 when the parallel market rate reached SDG 9.4 to the dollar, reflecting the continued scarcity of foreign exchange resources.  The dearth of foreign exchange created market disequilibrium which affected goods market created an increase in the dollar price and hence the rate of inflation pushing the transactions to the parallel market which is estimated to be between 10-30% of the dollar transactions (IMF 2013. It should be noted that food imports ratio of the total imports were on average (22%) in year 2013 with an annual average of more than $ 2 billion, of which about 900 million dollars per year were imports of wheat and flour. Annual imports were 2.2 billion dollars during 2010.  In (2010) the value of all merchandise exports, (other than oil) including gold was 1712 million dollars and the cost of the imported wheat was (977) million i.e. (57%) of all non-commodity exports to import wheat for a state that aims to have the name of "The world's food basket." 
In the year (2013) the Sudan imports of food reached (2372) million dollars.
Table (5): Balance of Payments
	
	2011
	2012
	2013 

	Exports
(Petroleum)
	9656
7304
	4067
955
	7086
4013

	Imports 
	8128
	8123
	8728

	Trade Balance (-)
	1523
	4056
	1642

	Account services and income transfers
	2869
	2186
	2839

	Net current account (-)
	1341
	6242
	4481


Source: Reports of the Central Bank of Sudan in 2013

Frame (2) foreign debt Sudan: Many complications
Total external debt obligations reached (43.8) billion dollars by end of year (2013), while it was (18.6) billion in year (2000). The current value of the debt represents more than 60% of GDP and about 90% of it is interest arrears and penalties. According to the IMF study on the sustainability of Sudan's debts (2013) it will remain an intricate case  without the payment of arrears of debts to enable Sudan to take advantage of the debts relief under the umbrella of heavily in-debt poor countries initiative(HIPC). But, it is impossible for Sudan to be able to pay its debts by its own, and by the year (2021) the size of the debt will be (50) billion dollars. 
Technically, the Sudan has fulfilled the conditions under rehabilitation indicators (the ratio of debt to gross domestic product, ratio of debt service to exports) to benefit from the initiative, but the obstacle that stands in the way is the non-payment of arrears of financial institutions (International Monetary Fund, the World Bank and the African Development Bank), amounting to about 2.5 billion dollars. That must be a full payment to normalize the relationship with these institutions. Stating that Sudan does not have these financial resources, the first step is to pursue for funding bridges the (bridge finance) and one or more of the development partners (donors) for the grant first to pay off arrears of IMF amounting (1.5) billion, which in turn will open the way to borrow new fund from the Fund itself to reimburse it under loan fund programs intended for such cases. then Sudan can look for funding from friendly countries to finance arrears of the World Bank and the African Development Bank. And then and in full coordination with the IMF and the World Bank Sudan asks from the Paris Club of creditor nations to consider the relief of its debts in arrears noting that one of the terms of decision-making in these international community is that the decision must be unanimous. And the members of this club are the Western countries and the United States. Sudan then communicate with other creditor countries that are non-members of the Paris Club (Arab States, China, etc.) about the arrears of their debts of (9) billion dollars and then London Club of commercial bank debts. It is clear that the key to these moves is to normalize the relationship with the United States.
If Sudan completed Sudan all these steps successfully within two to three years; will have to request the bank, and (HIPCs) to benefit from Multilateral Debt Relief Initiative (MDRI) to be able to take advantage of multi-initiative parties for debt relief.  HIPCs alone will not be enough to reduce the debt service in a sustainable manner. This also depends on the approval of creditors. But at least there are previous cases (Liberia and East Timor), where creditors agreed on a debt relief in a relatively short period of time, but then this depends on a strong and positive relationship with creditors. It should be noted that Sudan did not borrow from the Fund since 1984 and has been unable to take advantage of windows of soft loans from both the Bank and the African Development Bank of nearly two decades because of debt arrears to (IDA) countries (Sudan lost because of arrears (for each of the World Bank and the African Bank) huge financial resources on favourable terms than private institutions in poor countries between 1500-2000 million dollars during the past two decades.)
One way out for Sudan is to accelerate cooperation with the State of South Sudan to resolve the outstanding issues and the two countries will be forced to engage in tough negotiations to divide the debt (zero option) and settle it with September 27, 2014 as deadline though it is not in the interest of Sudan and lead to complicate things more than they are. There also the problem of Western creditor states (the international community) has linked the subject of the debt relief with resolving internal political problems (war, human rights record and public freedoms). In 2010, Britain agreed to lead a working group in Sudan (TWG) to help solve the debt problem and asked the Sudan to take some steps which are important to convince taxpayers in Britain. These steps are: (1) solve the problem of Darfur. (2) Stop the war in the rest of Sudan. (3) Improve the human rights situation.  These countries raised the bar several times in dealing with Sudan regime before.  And thereby that after the signing of the Comprehensive Peace Agreement (CPA)  uncertainties associated to the debt problem will remain an essential element of risk in the future. 
 It is worth mentioning that the Sudan is the last of three heavily indebted poor countries have not been able to take advantage of the initiative.
References
1. Ministry of Finance and National Economy (2012), “Sudan External Debt Relief and Arrears Clearance Strategy”.
2. IMF (2013) “Debt Sustainability Analysis”.
3. Cooperation Agreement.

6. The Political Economy of debt forgiveness and oil extraction
In past years, the global economy has become more interconnected to the extent that any internal economy crisis in major economies like the US affects all countries. Obvious evidence is the recent economic crisis (2008-2009). The major Western countries have dominated the international financial institutions and at the same time are the main source (as states) for loans and grants and contribute to the prevention of disasters and the effects of wars mostly initiated by their intervention.  These countries are with their political and economic links (European Union, OECD, NATO, G7, etc.,,) issue supportive political decisions in favour of their interest and create alliances with some countries and tensions with others to ensure continuous flow of raw materials and fuel supply.  They became the source of all world happenings; a fact to bear in mind.
On the other hand, the foreign relations that take into account the interests of the state and politically balanced is the key requirement for the provision of external support is necessary for private development in the case of countries such as Sudan, where civil war expanded and since more than half a century. For example, the external support of some countries more than doubled the size of the annual Rwanda’s budget (205%), Mozanbaiq (167%), Sierra Leone (150%) and Ethiopia (133%) (Ombadda 2013). External support raises the pressure on the foreign exchange scarce resources and helps to stabilize exchange rate and reduce the rate of inflation. 
Moreover, the oil extraction needs companies with high technology and experience in the field of oil exploration that are in Western countries and US. Due to the importance of the development of the petroleum sector it is necessary to seek to repair relations with these countries.  In the case of Sudan's foreign policy has been for more than two decades a discount on what can be achieved by the economy. And with recently increase of the of the US / international economic boycott particularly in the field of bank transactions, and link of debt exemption with normalization of relationship with the international community (America) policy change became a condition to open the doors of cooperation of international financial institutions and IMF International, (see box) for solving Sudan’s economic problem (debt and oil extraction).

7. Spending on the social sector   Human Development Index
Social sector linked to education and health is closely related to poverty alleviation as one of the basic indications of public spending. Many studies have shown that investment in this sector is a prerequisite for development by providing individuals with the knowledge that contribute to the improvement of income particularly woman education for her direct impact on her children and family (HDR). 
Human Development Index HDI mentioned states’ achievements in the three dimensions life longevity, health, and knowledge and decent standard of living. In this respect, despite the availability of resources in the petroleum abundance period provision of social services and provision of employment opportunities for young people was not good compared to similar neighbouring countries.
Table (6): Poverty rates in Sudan
	State
	spread of poverty% 
	severity of poverty%

	Poverty in the states

	North Darfur
	69.4
	14.2

	South Darfur
	61.2
	12.7 

	Southern Kordofan
	 60.0
	9.4

	North Kordofan
	57.9
	13.1

	The Red Sea
	57.7
	13.7

	Blue Nile
	56.6
	9.9

	West Darfur
	55.6
	8.9

	White Nile
	55.5
	7.8

	Gedaref
	50..1
	6.7

	Sennar
	44.1
	6.4

	Al Jazeera
	37.8
	4.1

	Kassala
	36.3
	8.0

	North
	36.2
	4.2

	River Nile
	32.3
	3.5

	Khartoum
	26.0
	2.4

	Poverty in rural and urban areas

	Country
	57.6
	10.6

	Urban
	26.5
	2.7

	All Sudan
	46.5
	7.8


Source: (poverty alleviation strategy in Sudan in 2012
In the field of education state spending on public education has increased relatively large to an average of 15% in the years 2000-2009 as indicates a World Bank report (2012) due to the availability of resources the peace agreement) and spending on public education rate has risen from (8%) in the year (2000) to (12%) in the year (2009). (There is a significant differences between the figures for spending on health and education over the past years and could be due to that States spending on health and education does show clearly in the budget because the responsibility shifted to the states despite the fact that there is budget spending on some facilities and health institutions. The recently reported dr. Muslim Alamir (World Bank Khartoum) that in the study by the World Bank for spending review in the states have shown that spending on public education and health were taking nearly half of the budget of the states surveyed (5 states))
Education percentage of GDP rose from 1.3%) to (2.7%) (WB 2012), but compared to neighbouring countries it is weak spending. In Kenya (29%) of the budget and (7%) of the GDP and in Tunisia (34%) of the budget and 7.1%) of GDP
According to (Article 13 – a) of the Constitution basic education is compulsory and free and the state is committed but in reality it free. It is funded by pupils’ parents.  (89%) of the running cost of school fees is funded by pupils’ caretakers , according to a report from the Ministry of Education released in (2008). Deterioration of the education environment is reflected by the bitter fact that 51% of schools are not complete in classes, 56% with no fences, (24%) without hygienic source of drinking water 53% without toilets or latrines or sewage system, and 77% with no first aid services and 50% of pupils sit on bare the floor. (Umbadda 2013). Furthermore, Sudan is still far from achieving the Millennium goals to achieve education for all in the basic level education and have to spend at least 5% of the national income to meet Millennium goals in basic education. Sudan is the number (171) out of (176) (Human Development Index (2013)
In the area of health, the Sudan is tripping to achieve the objectives of the Millennium Development in this domain. Mortality of children under the age of five is (123) Per (1000) compared with (41) per (1000) and infant mortality (80) for each (1,000 live births compared goal’s (53) and maternal mortality (537) for each (100,000) compared to (134).  Population below the poverty line was (46.5%) compared to (23.2%) (Progress report on the Millennium Development goals in Sudan in 2010)
Spending on health, education and social welfare has reached about 5% of the budget (2014). As the user fees for health services constitute 32% of the input of the facility (as per World Bank report (2011) and in some states fees are transferred to the State Ministry of Finance to fund State health. Some hospitals spend (72 -93%) of the fees for the payment of salaries and wages. As stated in the strategy paper of Interim Poverty Alleviation (2012) that in the year (2008) the citizen was to spend out of pocket (about 67%) of the total per capita expenditure on health (Strategy 49: 2012). 
 In general, the capital, Khartoum, holds about 70% of health services in Sudan (Umbadda 2004). However, if the numbers listed consider where per capita health services and education are - let alone its quality - the differences will be tremendous, especially among the rural areas versus the capital city of Khartoum.
8. Institutional Reform
Economic growth is a complex process where a number of factors overlap, but it can only be in situation of political and economic stability with economic institutions capable of formulating and implementing the supportive growth economic policies without which it cannot be achieved. These are holistic policies (fiscal and monetary) characterized sustainability to achieve low rates in inflation and minor budget deficit with the stability in the exchange rate to configure an attractive environment for investment. Institutional reform targets the creation of such economic institutions. One of the lessons learnt from the experiences of countries with similar conditions is the importance of capacity building before involvement in the democratic process (UNDP (2008). and Dr. Abu Shok points out in a recent study that the Commission of 1985 elections has been unable to perform its assignment successfully in the management of elections due to the absence of the culture of democracy in the party institutions and community (Abu Shok 2014). Which emphasizes the importance of farsightedness in the exercise of democracy by sufficient willingness to accept and abide by the laws and accept the results of the "the game" so that the experience will not regress as happened more than once in (1985, 1964) as a result of the rush.  
Relevant international institutions have developed good governance quality performance standards and institutions of which accountability, transparency and efficiency of the civil service and the extent of freedom from political pressures and cleanliness of corruption and respect for the law and impartiality (Ali al-Badawi and 2004). Guardian institutions and key administrators of the management of the economy and policy-making like state institutions, suffered unjust dismissal (public interest). About 76 320 were dismissed as cited by researcher Elsir Syed Ahmed (years of oil in Sudan in 2013), migrated, died or retired during the past two decades augmenting the weakening of economic institutions. Furthermore, recruiting for civil service entrances were often not subject to objective criteria such as the quality of university certificate and free competition for jobs and the like. This has led to man the various institutions (especially the Ministry of Finance in this case) with cadres who were not the best but merited by political affiliation, making capacity building mission a difficult task. Other weakening factors are the amendments to the laws and regulations such as the law of the Bank of Sudan and several other laws related to the management of public money, such as exemption to some units and ministries of Finance Procedures Act (Republican Decree No. 217) of 2005 establishing Dams Implementation Unit) and dissolving units that whose mission was control and restraint of public spending, such as Mechanical Transport department and Stores & Equipment Department.
Central Bank of Sudan Amendment Act (2012) Enter the various modifications most importantly,  Article (48-2), which states that if the funding is not paid (government borrowing) wholly or partly within the period stipulated (six months), is treated in the manner that is consistent between the Bank and government. The original text authorizes the Ministry of Finance (the government) to borrowing from the central bank a maximum of 15% of its revenues for the same year to pay off the debt in the first half of the following fiscal year. This is an important condition to restrict monetary expansion. The central bank has lost its independence as a result of this and other texts that require the approval of the Minister of Finance, and fiscal policy became ruling on monetary policy which impeded the bank's ability to adjust liquidity and led to monetary laxity. The inevitable result was continuous increase in the money supply where increases in the money supply amounted to (40%) in the year (2012). That in turn has its effect on the inflation rate, which rose from 15.4% in the year (2010) to 46% in July (2014). As an example of the loss of central bank independence under the aforementioned article mentioned arrears of financial indebtedness can be scheduled to a hundred years as well as the purchase of public debt instruments such as shihama certificates from the primary market (issues), pay due guarantees, bear supported purchases by the government strategic commodities, buy gold by parallel price and sell it to Ministry of Finance by official rate. This created a significant increase in liquidity and generated increased demand for the dollar and land and other assets and increased direct inflationary pressures and pressure on exchange rate. In the past, the Minister of Finance and the Central Bank of the relationship is only issuing directives of a general recipe (non-binding) via the Council of Ministers ( interview with Ibrahim Menem Mansour - former finance minister 18/8/2014), with the finance minister and his ministry's commitment to repay the temporary debt within six months in accordance with the law. Various studies and reports on global experiences were unanimous on the importance of the independence of the central bank and its political impartiality for monetary policy to be of supportive fiscal policy success which is a necessity for economic stability ((UNDP 2008: 123). One of the clearest examples of the lack of independence of the bank is politicians’ interference in the bank decisions with regard to exchange rate. Thus, the most important reform agenda is the revision of the central bank law to prioritize curbing of inflation and strict adherence to non-interference (by politicians) in the Bank's policies by abolishing articles which permit it, and commitment to the bank law by both the governor and the Minister of Finance equally. However, almost all unanimously admit that the independence of the Bank is of great relationship with the character of Governor himself.
On the other side, the Ministry of Finance and its affiliated units have been exposed to violent consecutive blows, not accounting for their speciality in institutional work of good management of state funds. Principally these units control public money, including confinement of permission for borrowing to Ministry of Finance only. There was a system of sequence in decision-making from the lowest job (desk officer) to highest job (undersecretary). There were specialized units supportive of the decision-making, and a high degree of autonomy whereby even the minister himself cannot break the rules. Customs and tax bureaus, for instance, abide by strict rules that are respected by even the Minister.  The Mechanical Transportation Department is the sole entity that permits import of vehicle for the government and only after thorough test.  Stores and Equipment manufacture, import and store needs of the government. There are sectoral ministries such as the Ministry of Industry lost its jurisdiction over factories licencing to incompetent state units. 
The recruiting system fell flat, decision is taken from the top (the minister) and the undersecretary appointment became political and sometimes from outside the ministry.  Ministers and politician interfered and disrupted the relationship between the departments bringing in people from outside the ministry and interfere in normal transfers. Some units and institutions are immune from the law of the financial procedures.  Reforming the Ministry of Finance and its affiliates and other relevant units is at a high degree of complexity. There is real need for implementation of laws and commissioning cadres of sound qualifications to fill leadership positions. This constitutes one of the major challenges in building the capacities of the Federal Ministry of Finance and its affiliated institutions and ministries.  Redemption include reforms of laws and regulations governing the work and activating the role of the regulatory Actors to confirm the governance of the Ministry of Finance as regards public money.. And there are worldly experiences of countries that found civil service fallen apart in the aftermath long wars and yet succeeded in rehabilitating its institutions using various reform programs. A considerable number of former officials who believe that laws exist but are not respected because politics is above the law.
Of the relevant economic institutions is the Revenue Distribution Commission which is concerned of fiscal federalism, and the purpose of its establishment has been meant among other tasks to ensure the fair distribution of revenue to reduce development disparities between regions. The terms of its establishment were in accordance with the Comprehensive Peace Agreement (2005) and the Darfur Peace Agreement (2006) to be at a high degree of autonomy, including the Ministry of Finance's commitment to pursue transfers of funds to states without political interference. 
Among other inherent issues to re-examine is that Walis are not obliged abide by pre-set budget lines of transferred funds which is detrimental to important sectors, such as education and health (walis prefer to spend on political gatherings and rallies).  This requires recommending that localities take their stake by law and to be stated when amending the Constitution, and consequently the Commission will regain its autonomy.  
9. Economic stability and macroeconomic policies
 Economic stability is an indispensible condition (but not enough) to achieve high growth rates in GDP and overall development, and because of sustained political stability is also one of the significant conditions. In the aftermath of the war, there were hopes and ambitions as always countries emerging from conflicts. 
Any formulation of macroeconomic policies and sectoral policies following the end of the civil war should take a lesson from the experiences of other countries with similar cases. And lessons learned from these experiences are that economic policies must accurately define the objectives to focus is on in the first period of which is to address and give due consideration and to the causes of the conflict so as not to renewed conflict. Studies indicate ((UNDP 2008) (25-50%) of the countries that emerged out of conflicts, renewed fighting in less than five years, and the likelihood of a return to war square increases if peace reached was through negotiations,  especially if adequate efforts were not made to address the causes of conflict. Often it has to do feeling of economic and political inequality (services and employment opportunities and political participation). The challenge here is that the financial and monetary policies must work and target budget deficit reduction and stability and rein inflation and exchange rate in order to restore economic stability. However, actions and reforms needed to address the causes of the conflict are related in nature and require medium and long-term policies and require the provision of local and foreign resources necessary to do so.
In the first place it must be agreed that there no magic economic solutions to address the problems of the current Sudanese economy resulting mainly from the continuation of the war and international economic boycott and strained foreign relations with some neighbouring countries and with senior creditors and especially the United States resulting from the policies and errors and miscalculation of the ruling political system political stances.
There is general agreement on many of the monetary and financial policies that constitute cornerstone of any program - reform and economic stability (Economic Conference - Conference of the Faculty of Economics in 2013, Badawi and Ali,2010, UNDP 2008)  Abida Mahdi, 2010, Saber mahamed Hassan 2014), and there is agreement on the importance of coordination between fiscal and monetary policies and include some of the policies and implementing procedures to ensure success and reduce negative effects on political stability and economic development.
Current economic conditions (crisis) require a comprehensive economic reform program, i.e., short-term and medium-term fiscal and monetary policies and package of policies to overcome the bottlenecks of productive sectors. 
1-Financial Policies
By the exit of oil revenue the budget has lost about 55% of revenue and 75% of foreign exchange and the government did not take measures to reduce the level of losses of government and private spending. That in turn formed pressure on foreign exchange resources and led to widening the gap between the official and parallel market rate, and on the other hand, resulted in financing deficit through borrowing from the central bank. Also various forms of financial dominance which negated monetary policy by making the central bank support the strategic goods by buying gold. This led to increase the monetary expansion, which in turn led to an increase in inflation rates to (46% in July 2014 and dropped to 28% in. (November 2014)
Reform requires that fiscal policy is working to increase revenue and reduce expenses, and thereby reduce the budget deficit (fiscal discipline) to reduce the financial dominance and the ineffectiveness of monetary policy of the central bank in controlling inflation and exchange rate stability.
 Fiscal policy is to work to increase revenue and stop the financial misspending and confirm the mandate of the Ministry of Finance on public money and prevent the retainer and broadening the tax umbrella, which is currently a burden on a limited number of companies and individuals (see above), as well as the rationalization or reduction of customs exemptions estimated at about 60% of the proceeds of VAT, for instance.  These exemptions often go those who do not deserve it; individuals and companies and voluntary associations, among others.  Reform in this area is required to reduce expenses to cut current spending, which accounts for more than 85%) of the budget. The challenge here is that this spending is linked to political factors where it mostly go to spend on military hardware and security and decentralised governance bureau.  The reform priority is to restructure government spending by directing it or the bulk of it to the balanced development by giving the less fortunate States and states emerging from war priority and the largest proportion of spending.  What could be available after war stop and thinning state structure and a review of decentralized governance bureau is considered imperative to rationalize and reduce current spending.
Monetary Policy
The first goal of monetary policy is economic stability and reduction of the high rate of inflation and the stability of Exchange rate. The Central Bank did not performed the required role in achieving economic stability in the past few years for dominance of fiscal policy over the monetary policy  after the amendment that allows the scheduling of the government to borrow from the central bank(article 48). This deprived the bank of its independence and lost control of the money supply uncontrollable growth. It is important in this context, to include reform of the Islamic banking system currently in place and that banks are allowed to handle the traditional banking system i.e., the existence of two systems for the banking business, as the case in many countries. Noting that many Islamic scholars, including Alazhar Al Sharif, has approved the traditional banking system and the effectiveness of the latter to enable the monetary policy tools to perform their role fully.
Monetary policy reform should also include modifying the Bank of Sudan, including the law that allows it to recover its independence and guard economic stability. Regarding ​​the exchange rate, it is important to manage exchange rate with flexibility and in a way that enables reducing the gap between the official parallel rate and the gradually (and unification ultimately). This will increase the incentives for exporters and expatriates and increase foreign exchange earnings resources. And for maintaining low inflation it is imperative not to allow the growth of the money supply at a high rate which requires the cooperation of the Ministry of Finance to control spending within the limits of its resources and cancel out the dominance of fiscal policy. There is a precedent success of fiscal policies and monetary restriction ((fiscal discipline and monetary restrictions (1996- 1998) when these policies succeeded in reducing  in the past inflation from (133%) to (14%) in the year (1998) and to (8%) by (2000) and the budget deficit also dropped to less than 1%. In all cases there is high social cost of restrictive policies because the burden of reducing expenses will fall first on the development and social services.
3 Productive (real) Sector 
High inflation and a widening gap in exchange rates resulting from the inability of Sudan to produce sufficient quantities of goods because of the deterioration of production and productivity in the agricultural and industrial sectors. High production costs and low productivity led Sudan to resort to import of its food commodities amounting to about a quarter of annual imports. Imported goods constituted 65% of the basket of goods used to measure inflation. Studies carried by the International Monetary Fund revealed that imported inflation was the primary reason for high prices in recent years (Saber 2014). What is needed is to do with the bottlenecks in the development of the real sector policies and inspire the private investment sector (foreign and domestic) and create an atmosphere of competition by withdrawing the state out of all economic activities that can be performed by private sector. Note that a number of government units (security and other) have companies doing business with preferential treatment where there is a favourable atmosphere for corruption and lack of transparency. 
Formulation of appropriate non-biased pricing policies ( esp. exchange rate) is of  paramount Importance of
Reducing production costs by providing funding (industry and agriculture), in addition to rehabilitation of schools and rural health centres and water facilities and possibly provide the countryside with electricity to reduce the migration of agricultural sector to the cities and to other sectors. 
Equally important are the diversification of production and the ability of the economy to resist economic setbacks which depend on the productive sector, elevation of the level of skills, creation of jobs and attention to the acquisition of knowledge and contemporary technology.
Economic reforms especially public finance policy reform in the expenditure side first and unavoidable victim are the poor, whether by reducing development and service sector spending (health, education and water) or lift of subsidies even if it is done gradually. Therefore the cost of repair of policy which the poor bear the brunt of it in spite of what is said about that they are first target for development. The reason is the difficulty of reducing the current spending to the level that was. Therefore restructuring of the budget should target the poor segments directing a considerable portion of the spending to strengthen social support network of health and social insurance and develop programs to support the poorest families (these programs have succeeded in many countries, such as rural employment program in India, and the plan of ensuring Minimum of livelihood in China, conditional cash transfer program (Bolsha Familia) in Brazil (HDR 2013) in addition to health, education, water and others. 
The competition over resources will be high as all sectors need to re-qualify and at the same time putting a strain on local resources, which promotes the breakdown of public spending and the emergence of large deficits pushing in the direction of financing through borrowing and is a sure way to economic and political instability. Therefore, the main lesson is not to submit to the Populist Policies which are expansionary policies the confirmed results of which are uncontrollable inflation and increase the suffering of the poor.
10. Challenges and risks:
In countries that are still under or post to dispute challenges of economic and noneconomic nature that make the atmosphere unfavourable for stability necessary to achieve growth and reduce development disparities which was one of the root causes of the conflict and civil war in the first place.
The risks and challenges of economic nature include:
1- Uncontrolled government spending: There is spending linked to the necessities and peace benefits which include starting the reconstruction of infrastructure and programs of reintegration of combatants into society by creating employment opportunities for them and for the youth especially graduates among whom estimates indicate that unemployment amounted to about 90% in some areas. The total number of graduates is about half a million graduates (universities and high institutes graduate of about 50,000 yearly). Dropouts and public education completers and who may be driven by desperation to join old or new militias have to be employed. It should be understood that expected support from donors to meet some of the commitments mentioned, often come late.  If need arises to go for borrowing from the central bank spending will increase money supply and will appear directly inflation, which in turn will lead to wearing-away incomes of poor segments and low-income. The result will be demand for higher salaries and wages, disorders and production holdup stop.
2. External Debt
The repayment of external debt arrears represents the key to the normalization of relationship between Sudan and the international community (creditors) and international financial institutions as mentioned above. It also opens the field to take advantage of soft loans (ten-year exemption and forty years for repayment and interest rate of less than 1%). This is of crucial importance for the overall development funding. A return to the normalization of relations, and then the flow of resources is completely dependent on the good foreign relations with the international community, neighbours and creditor nations. Whatever be the outcome of the consensus between the political parties, the exemption procedures will take time, as well as the flow of resources, compounding the pressure on local resources and risky resort to borrowing from the central bank to cover the budget deficit.
3- Capital runaway:
As a result of insecurity and political instability following peace achievement domestic and foreign capital will run away in a time of dire need for these resources because of uncertainty in the stability state. It will take time for confidence to return investors.
4- Economic boycott: 
The reflection of American domination over most economic activity in the world has globalized the American boycott on Sudan and included countries and companies and banks that do not have a direct relationship with the United States and increased the siege imposed on the Sudanese economy. Technical procedures to lift the embargo will take time even if recommended by the US president (issuance of the decision of embargo is by the US Congress, not the White House), and the US boycott of Sudan economy is expensive by any standards. 
5- Addressing financial corruption and returning robbed money: 
 There are sufficient evidences of corruption and exorbitant seizure of public funds, but where there is neither serious a political will nor an enforceable judicial system to address the issue over the past years under the rescue system. And due to the lengthy procedures and long time lapse of corruption methods and looting of public money Combating Corruption will be very difficult and complex yet it is crucial for economic and political reform despite the great deal of complexity.
6- The challenges that have an indirect relationship to economics:
They include the effects of war particularly in areas of conflict (Darfur, Nuba Mountains, and Blue Nile); weakness of state institutions such as efficiency, and lack of ability to provide services that will satisfy the aspirations of the citizens after the achievement of peace. If needs were not met it can ignite violence and resort to force in taking rights, especially in the presence of weapons in the hands of many different affiliations and movements. Since the militias are diverse and in differences with each other with any slow intervention will raise the probability of lawlessness associated with political antagonism and war will start again
Therefore on economic stability is necessary to restore a climate of economic activity for engaging ex-combatants in civil framework.
11. Summary
Huge resources were available for Sudan with the discovery of oil in 2000 \ 1999 amounting, according to some estimates, between 65 and 88 billion dollars. Despite the high growth of GDP in the period from 2000 to 2010 growth at high rates and high per capita income, but this is not reflected in the lives of the majority’s life (46%) of which are below the poverty line, which indicates the poor distribution of petroleum resources and that the figures also indicate were not the primary source of financing for development projects, it is clear that foreign funding, the main source of their funding. It is also clear that significant sectors of direct relevance to poverty alleviation has not received funding but remained at the bottom of the priorities of government spending.  Funds for health and education combined were in most (5-6%) of the annual budget, and the budget went to defence, security institutions and police due to the continuation of the civil war.
The war that erupted in Darfur since 2003 and war that continued in the Nuba Mountains and Blue Nile since secession of the south, led to destruction and material losses and human loss cost is estimated in Darfur only by about 41 billion dollars. If it was agreed to achieve peace, the need to sustain political reform and institutional reform is not only in economic institutions, but rather in the entire state system structure. The state system is entirely non-institutional; taking decisions of non-compliance with laws and procedures of legislative institutions of the system itself. As for Economic policies, the multiple challenges and bigger and the degree of complications starting with the problem of external internal debt and US economic siege, not forgetting the expiration of any peace by a variety of demands and aspirations of  improving services and living in the blink of an eye.
 The main lesson from the experiences of countries emerging from conflict is Importance of treating the roots of the conflict and at the same time resist resorting to economic populism and policies that lead to exchange and economic instability.
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