DEV-AIDCO General comments to the WBG Trade Strategy, 22 June 2010

A) The areas proposed to be covered by the Strategy are fine, make full sense. We do not see clearly, however whether anything is proposed to change as compared to the present approach and priorities of the WBG. As background it would have been useful with more information on the present distribution of attention. At present  there is only info on the areas addressed in Country Assistance Strategies, and although these don't match fully the areas defined for the strategy, it could be mainly an issue of different structure and terminology. 

B) One key element is not discussed in the document, that of Aid Effectiveness. The focus is on WHAT should be in focus, not on HOW things should be done. The question on what should be the mix of different areas of work should be responded to largely at country and regional level rather than at HQ, based on needs of countries and regions, and efforts of other donors present. As background, it would be useful with some reflection on how the WBG perceives the effectiveness and sustainability of their work. We think there is added value for a focus of the WB support at country level, rather than at through the approach of vertical instruments which are not always sufficiently integrated in in-country processes and owned by partner countries to ensure sustainability.

Also, our own long experience in technical cooperation has lead us to recently define a Backbone Strategy on reforming Technical Cooperation, based on principles of ownership, demand and results orientation. We find that the WB strategy should clearly point out the hows of TA delivery, based on such principles (see http://capacity4dev.ec.europa.eu/guidelines-making-technical-cooperation-more-effective)

C) Regional Integration. This is a key area for us, and one where we think the WB should continue and increase attention. We note that 36% of CAS have had a focus on Regional Integration, but although RI is mentioned as part of the elements to be covered in the new strategy, it is not receiving the attention we would have expected. Here as well, we think it is very important to have a clear discussion on the HOWs of support - as has been put forth by us at several instances, we think it is essential to work with the regional integration organisations in the lead (i.e. the organisations that have received a mandate from their members to promote regional economic integration). We also think we need to focus much more on the national - regional coordination and coherence of support. In addition, one should discuss various forms of delivery. We would like to see a strengthened involvement of the WB in the work to elaborate ACP regional AfT packages

D) We appreciate very much the various WBG research in relation to trade policy, binding constraints, effectiveness of various AfT etc, and we encourage a continued focus on this. We want to see increased attention to the poverty impacts of various policy options, in different situations. We appreciate WB work on trade capacity indicators. We think - as seems to be the case of the WBG as well - that it is essential to see these various efforts as a way to provide developing country policy makers in  particular with the right information and tools to make effective economic and trade policy decisions. This is also why we think it would be important with a very strong involvement of developing country researchers and practitioners in the research efforts.

Key questions:

E) We would like to know more of the work foreseen in relation to climate change and food security

F) What is foreseen  in the area of trade finance?

G) How will linkages to related areas (transport, agriculture etc) be made

