	Integration of the Maghreb electricity market




1. Background: Mediterranean Energy Policy
Two Euro-Mediterranean Energy Ministerial Conferences have been held, in Athens on 21 May 2003 and in Rome on 1-2 December 2003. They laid the foundations for a Euro-Mediterranean energy policy based essentially upon security of supply and infrastructure interconnections, as well as on specific priority actions of common interest for 2003-2006. The objectives are to: 

· accelerate reform in the countries on the southern shore of the Mediterranean with a view to the gradual integration of the Euro-Mediterranean electricity and gas markets;

· increase the security and safety of Euro-Mediterranean energy supplies and infrastructure and of oil shipping;

· develop South-South and North-South energy interconnections (also proposed in the Commission’s communication on interconnections between the enlarged EU, its neighbours and partner countries);

· promote the potential of renewable energy sources and support the Kyoto process;

· promote more efficient energy demand management;

· harmonise rules and standards, as well as information systems and statistics used in the energy sector in the countries on the southern shore of the Mediterranean.

2. Objectives

The creation of a regional electricity market in the Maghreb will re-enforce cooperation in the field of energy policy. The participating countries, Algeria, Morocco and Tunisia have expressed their political will in pursuit of this objective by signing a protocol with the EU on the occasion of the recent Energy Conference in Rome (2/12/2003). This part of the programme will also aim at establishing synergies with EIB investment projects in the framework of FEMIP.

3. Description of activities
This Agreement aims at creating an internal electricity market among the participants from 2006 onwards following the model adopted by the EU. The legislative framework and national policies in the energy sector will to be harmonised gradually. For this purpose a work programme and the respective institutional framework are in the course of being established. In the immediate future two EU Member States stand to benefit most from any progress made in this respect. They are, therefore, strongly involved: Spain because of the existing interconnection with Morocco and Italy in view of the interconnection planned with Tunisia.
This programme covers highly specialised technical training for professionals in this sector such as regulators and network managers. They will be trained by their counterpart experts and practitioners of EU Member States. Technical studies will also be funded under this programme.

The programme aims at harmonising the regulatory framework in the three Maghreb countries, the establishment of a regional electrification market eventually leading to its integration with the EU’s electricity market.

Funding for actions undertaken at the national level will cover: a study on the legislative and regulatory framework in order to map a strategy and action plan, the establishment of national independent regulators, electricity transport, distribution and interconnections, management of transport networks, the establishment of independent regulators for the sectors, and technical advice for other actors in the industry.

At the regional level support will be given to: the regional associations of regulators, of transport managers, market planning through bilateral agreements, the creation of a regional market.

4. Expected results 
Expected results are the development of regulatory and legislative framework for the creation of the Maghreb electricity market. Furthermore, it is expected that the programme will create adequate institutional structures for regulators, the management of transmission and distribution and a forum of regulation. In time, this will allow the Maghreb electricity market to integrate with the EU’s electricity market creating important synergies and efficiency gains of strategic importance for both regions.

5. Budget

It is proposed to allocate € 5,6 m for these activities.

