	Creation of a Euro-Mashrek Gas Market



1. Background

At the Euro-Mediterranean Energy Ministerial Forum in Rome in December 2003, the pivotal role of energy in the implementation of the Euro‑Mediterranean Partnership was acknowledged. Equally, there was recognition of the need to strengthen cooperation in the Mashreq region and to intensify the dialogue in the field of energy policies, as well as to encourage the introduction of general conditions conducive to investments and the activities of energy companies;

The countries concerned agreed to collaborate in developing studies on an integrated regional Euro-Mashreq natural gas market and to develop plans for the implementation of projects of common interest on the basis of gas market development scenarios to 2020. This would take into consideration the potential of the new gas resources discovered in the countries of the region, the transit possibilities for resources from other producer countries in the region as well as the interest of the companies developing the Trans Mashreq Gas Pipeline project (known as the Arab Natural Gas Pipeline) and the agreements already signed.

This collaboration between the Mashreq countries is linked to a number of projects designed to diversify the sources of natural gas into the European Union and in the Mediterranean partners, and thereby strengthen energy security. These projects are 

· the “Nabucco” gas pipeline project from Turkey–Bulgaria–Romania–Hungary–Austria 

· the Turkey-Greece-Italy gas interconnection project 

· and the trans-Balkan gas project between Greece and Austria passing through the Former Yugoslav Republic of Macedonia, FRY (Serbia-Montenegro), Bosnia-Herzegovina, Croatia and Slovenia. 

2. Objective

The objective of this project is the integration of the Mashreq energy markets and it is thus another example of sub-regional coordination aiming at reinforcing cooperation between the partners. This part of the programme will also aim at establishing synergies with EIB investment projects in the framework of FEMIP.

3. Description of the action

The action will provide technical and logistical support to the “Euro Mashreq Gas Working Group”, composed of representatives of the Mashreq countries, in:

· developing necessary studies and promoting appropriate projects important for the security and safety of gas supplies to the countries concerned and for the integration of the Euro-Mashreq gas networks;

· identifying and proposing measures aiming at promoting harmonised regulation systems in the Euro Mashreq region in the natural gas sector compatible with EU gas market regulation.
4. Expected results
· completion of studies necessary for developing an integrated regional Euro-Mashreq gas market, which identifies the technical, legal, financial and market issues to be addressed. 

· the identification and promotion of a number of key projects that will assist in the development of an integrated regional Euro-Mashreq gas market.

· the identification of the necessary regulatory changes required to build an integrated market.

5. Budget
It is proposed to allocate € 5,5 million for these activities.

