Using Political Economy

Analysis to improve EU
evelopmegt
ffectivieness

ADEVCO Concept Paper

Sue Unsworth and Garéeth Williams
Final Draft September 2011




Section 1: Introduc

1.1 Purpose of the papel

European Commission stg
politics play a crucial role i
that the failure to take ade
development cooperation.
understanding of the politi
context, and how they influ
development cooperation

This concept paper has be
together existing guidance
Project and Programme C
what is meant by political ¢
development challenges aj
practical guidance on how
level, and suggests how td
activity, including program
management and policy d

1.2 Overview of the sectio

Section 2 explains the ke
theoretical perspective mg
economy analysis can ma
clearly about how develop
engaging when they give (

Section 3 explains why p
challenges and opportunit

Section 4 looks at how to
sector level, based on the
it can help inform risk assq

Section 5 explains the ral
introduces two approache
level. Detailed guidance is

Section 6 covers practicg
timing, resource requireme
process. It also suggests 1

In shaping/development outcomes. They

lion

ff, especially staff based in Delegations

guate account of this has led to mistake
Political economy analysis can help giv
tal and economic processes at work in
ence institutional capacity and policy ch
more effective.

en prepared as part of a broader DEVC
on develgpment practice into one harm
ycle Management (PRPCM) Guidance. T
cconomy analysis, why: it matters fundar
nd outcomes, and the implications for d
to undertake political ecohomy analysis
draw on the analysis to inform every as
ming, identification and formulation of sy
alogue.

ns

y concepts underpinning palitical ecg
tters because the most.important contrif
ke to increasing aid effectiveness is to h
ment happens, and about the local proc
levelopment assistance.

blitical economy analysis is needed 3
es for developmentspractice.

draw on analysis in making, operatio
practical experience of EU Delegations
ssment and policy dialogue.

nge of politicalleconomy analysis too
5 that can be used to undertake analysis
given in the annexes.

| aspects of undertaking political ecg
bnts, sources and research methods and
ext steps needed to build ownership for

are well aware that
increasingly recognise

5 and waste in

b them a clearer

L given country or sector
oices. This can help make

O exercise to bring
onised document, the

he concept paper explains
nentally for understanding
bnors. It also offers

at country and sector
pect of EU development
ecific interventions, risk

nomy analysis. This
pution that political

elp donors think more
psses with which they are

nd how it poses new

nal choices at country and
and other donors; and how

s available, and
at country and sector

nomy analysis including
| advice on managing the
political economy analysis

within the Commission.




