	1. Name of indicator
	Amount and Share of the EU funded development cooperation contributing to (a) protecting biodiversity; and (b) fighting climate change (adaptation and mitigation) 

	
	

	2. Technical Definition 


	The indicator is actually a set of two different indicators dealing respectively with biodiversity protection and climate change. 

The two indicators are intended to report the share and financial value of EU funded development cooperation allocated to (a) protecting biodiversity and (b) adapting and mitigating climate change. 
The indicators will be based on the so-called Rio markers that are part of the reporting to the Creditor Reporting System (CRS) database of OECD's Development Aid Committee (DAC). They are already integrated into DEVCO's own statistical system through the DAC form in CRIS.

Rio markers capture both activities that have biodiversity or climate change (adaptation and mitigation respectively) as their principal objective (Rio Marker 2) and broader activities in which biodiversity or climate change concerns are integrated as a significant objective (Rio Marker 1). Further, an activity can have more than one principal or significant policy objective (i.e. it can be marked for several Rio markers; mitigation, adaptation under UN Framework Convention on Climate Change (UNFCCC) and actions in relation to the other two Rio conventions (UN Convention on Combating Desertification – UNCCD – and Convention on Biological Diversity – CBD). OECD DAC provides detailed guidelines with definitions and eligibility criteria for applying the markers.  

The Rio markers are policy markers, and were originally not intended for accurate quantification of flows to support to policy goals. The EU has adopted the following approach to “translate” the Rio-marked data into estimated quantified biodiversity, desertification and climate finance flows: 

· If an activity is marked as principal for mitigation or adaptation, or biodiversity, 100% of the support is considered and reported as climate or biodiversity finance;

· If an aid activity is marked as significant for mitigation or adaptation, or biodiversity then only 40% of the support is considered and reported as climate or biodiversity finance.

· For climate finance flows only: To avoid double counting of activities that have been Rio marked for both adaptation and mitigation, any activity can only count as 100%, 40% or 0%. If an activity is marked for both mitigation and adaptation, only the highest marking will count in calculating the total financial contribution of the activity to climate finance. 

This approach has been used for reporting to UNFCCC in the context of the 5th and 6th National Communications and 1st Biennial Report. It has also been used for reporting to CBD in the context of the 5th National Report. It is also a system proposed for internal reporting on the 20% target to DG Budget. 


	
	

	3. Rationale (including which policy priority, and how is this indicator linked to that policy priority)
	The mainstreaming of environmental concerns into development policy is embedded in the 2005 European Consensus on Development and the 2006 Sustainable Development Strategy. Moreover, DCI contains an explicit requirement to mainstream “environmental sustainability, including addressing climate change” as a cross-cutting issue in all programmes.
These priorities are reaffirmed in the Agenda for Change. It underscores that EU development policy should promote a “green economy” that can generate growth, create jobs and help reduce poverty by valuing and investing in natural capital, including through supporting market opportunities for cleaner technologies, energy and resource efficiency, low-carbon development while stimulating innovation, the use of ICT, and reducing unsustainable use of natural resources. It should also contribute to improving the resilience of developing countries to the consequences of climate change.
These political commitments are complemented by the budget targets for climate change (20%) and biodiversity (doubling by 2015 with regard to the 2006-2010 average) relevant financing for the 2014-2020 MFF.
The Rio markers on climate change and biodiversity are good overall proxy indicators for the mainstreaming of environment and climate change as cross-cutting concerns into the overall portfolio and for the more specific budget targets.
Further, these indicators are already monitored as an integrated part of the existing DEVCO statistics system and its reporting to OECD DAC. Thus, only limited additional efforts are required for their inclusion in the performance framework.   

 

	
	

	4. Level of disaggregation
	The financial value of commitments will be disaggregated by country. They can also be disaggregated by sector of intervention, if needed.

	
	

	5. Data calculation (including any assumptions made)
	Yearly ODA commitments managed by DEVCO will be reported in EUR based on financial data extracted from CRIS. 

(a) Share of the EU funded development cooperation contributing to protect biodiversity 

Step 1- For a given year, all Decisions (Commitment Level 1 displaying commitment date - defined as VISA ORDO - between 1st January and 31st December) managed by DEVCO
 that are Rio marked for biodiversity relevance will be extracted including information on the amount committed, DAC sector codes, benefitting zone and country, project tittle, decision number, decision year, status, delegation in charge, domain, main channel and detailed channel, type of flow and type of aid.
Step 2 – For each decision the biodiversity relevant amount will be estimated using the Commission conversion co-efficient mentioned above in section 2 (40% of RM1 and 100% of RM2). 
Step 3 –The financial value of EU funded development cooperation contributing to protecting biodiversity will be calculated by summing up commitments across Decisions by country, region and instrument.

Step 4 –The share of EU funded development cooperation contributing to protect biodiversity will be calculated by dividing the above financial value of commitments with the total of commitments realised in the year to be reported (all Commitment Level 1 displaying commitment date - defined as VISA ORDO - between 1st January and 31st December).
A standard report will be developed jointly with R1 (data warehouse) following the above criteria as soon as possible. 

(b) Share of the EU funded development cooperation contributing to climate change 
The calculation process for climate change will be similar to the process for biodiversity but based on the Rio markers for climate adaptation and mitigation.  
Only steps 1 and 2 will differ slightly from the biodiversity approach as there are two climate change marker.

Step 1 - For a given year, all new Decisions (Decision level 1) that are Rio marked for climate change adaptation and/or mitigation will be extracted including information on the amount committed, DAC sector codes, benefitting zone and country, project tittle, decision number, decision year, status, delegation in charge, domain, main channel and detailed channel, type of flow and type of aid.

Step 2 - For each Decision the climate relevant amount will be estimated using the Commission conversion co-efficient mentioned above in section 2 (40% of RM1 and 100% of RM2) applied to the highest marker only (mitigation or adaption).
To avoid double counting of activities that have been Rio marked for adaptation and mitigation, any activity can only count as 100%, 40% or 0%. If an activity is marked for both mitigation and adaptation, only the highest marking will count in calculating the total financial contribution of the activity to climate finance.
Steps 3 and 4 are similar to for biodiversity.

A standard extraction will be developed jointly with R1 (data warehouse) following the above criteria as soon as possible. 



	
	

	6. Is it used by another organization or in the framework of international initiatives, conventions, etc? If so, which?
	The Commission is already reporting to the UN Framework Convention on Climate Change and UN Convention on Biological Diversity based on the above mentioned methodology.

Further, the indicators are largely based on the existing reporting to the OECD DAC Creditor Reporting System.

	
	

	7. Other issues
	


� DCI, EDF, EIDHR, Nuclear Safety, IcSP, Greenland and ENI (until 2014 – to be revised afterwards)





