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Global Europe Results Framework Indicator Methodology Note

1. Indicator code and name

GERF 3.4: Amount and share of EU-funded external assistance contributing to: (a) aid for trade,
(b) aid for trade to LDCs, and (c) trade facilitation

2. Policy context and Rationale

Aid for Trade is assistance provided to support partner countries' efforts to develop economic
capacities and expand their trade as leverage for growth and poverty reduction. The World
Trade Organization (WTO) launched the concept in 2005 and has been conducting a biennial
monitoring and evaluation exercise jointly with the Organisation for Economic Co-operation and
Development (OECD) since 2007.

The new European Consensus on Development reaffirmed the EU’s commitment to supporting
Aid for Trade, particularly for the least developed countries (LDCs), as stated in paragraph 51:
“The EU and its Member States will combine the skills and resources of the private sector with
supportive Aid for Trade, trade policies and instruments, and economic diplomacy. They will
promote Aid for Trade to support the implementation of the 2030 Agenda, addressing more
effectively the trade and productive capacity needs of developing countries. The needs of least
developed countries (LDCs) and landlocked developing countries (LLDCs), for whom trade
facilitation and trade infrastructure are key development drivers, as well as those of small island
developing states (SIDS), should be taken into account.”

Trade facilitation is focused on reducing barriers to trade by simplifying, modernizing, and
harmonizing export and import processes. The EU’s efforts in trade facilitation aim to enhance
the efficiency of global trade flows and support partner countries in integrating into the global
trading system. Particular emphasis is placed on supporting least developed countries (LDCs),
landlocked developing countries (LLDCs), and small island developing states (SIDS) to overcome
structural and logistical challenges to trade. The EU works in alignment with the World Trade
Organization’s Trade Facilitation Agreement, leveraging tools such as the Global Gateway to
promote inclusive and sustainable trade growth.

3. Calculation of values

These indicators are included at Level 3 of the Global Europe Results Framework (GERF) and aim
to report the annual amounts and shares of EU funded external assistance contributing to aid
for trade, aid for trade that is specifically directed to least developed countries (LDCs) and trade
facilitation, in terms of commitments and payments (separately). Only funds from the
Neighbourhood, Development and International Cooperation Instrument (NDICI) are included.
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Technical definitions

In line with the OECD Development Assistance Committee (DAC), “aid for trade” is defined as
those activities with specific OECD DAC Creditor Reporting System (CRS) purpose codes under
the following four headings®:

Trade policy and regulations
- Economic infrastructure

Building productive capacity

Trade-related adjustment

The EU uses the UN definition of Least Developed Countries: “low-income countries confronting
severe structural impediments to sustainable development”. This list is updated by the UN
Committee for Development every 3 years and is available on their website.

The EU definition of "trade facilitation" follows the OECD DAC CRS code 33120: “Simplification
and harmonisation of international import and export procedures (e.g. customs valuation,
licensing procedures, transport formalities, payments, insurance); support to customs
departments and other border agencies, including in particular implementation of the
provisions of the WTO Trade Facilitation Agreement; tariff reforms.”

Counting guidance

Data is sourced from the European Commission’s internal systems.

The amounts and shares are calculated for commitments and payments, separately and
excluding administrative costs not included elsewhere (OECD DAC CRS cooperation modality
code G01), as follows:

1. Calculation of amounts: Add up the commitments/payments corresponding to the Actions
financed by the Neighbourhood, Development and International Cooperation Instrument
(NDICI) with a commitment/payment date between 1% of January and 31° of December of
the reporting year for each of the scopes defined below in terms of benefitting zone and
OECD DAC CRS purpose codes.

a. Aid for trade:
i. Benefitting zones: all
ii. OECD DAC CRS purpose codes?:

Trade policy and regulations | 33110, 33120, 33130, 33140, 33181

Economic infrastructure

- Transport & storage 21010, 21020, 21030, 21040, 21050,
21061, 21081

- Communications 22010, 22020, 22030, 22040

! The specific codes used have evolved over the years and can be found in the Global Review of Aid for Trade
that is published every couple of years.
2 These codes can be found in Annex D of the 2019 Global Review of Aid for Trade.



https://www.wto.org/english/tratop_e/devel_e/a4t_e/aid4trade_e.htm
https://www.wto.org/english/res_e/booksp_e/aid4trade19_e.pdf
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- Energy generation & supply | 23110 - 23112, 23181-23183, 23210,
23220, 23230, 23240, 23250, 23260,
23270, 23310, 23320, 23330, 23340,
23350, 23360, 23410, 23510, 23610,
23620, 23630, 23640

Building productive capacity

- Banking & financial services | 24010, 24020, 24030, 24040, 24050,
24081

- Business & other services 25010, 25020, 25030, 25040

- Agriculture 31110, 31120, 31130, 31140, 31150,
31161-31166, 31181, 3182, 31191-
31195, 31210, 31220, 31261, 31281,
31282, 31291, 31310, 31320

- Forestry 31210, 31220, 31261, 31281, 31282,
31291, 31310, 31320, 31381, 31310,
31320

- Industry 32110, 32120, 32130, 32140, 32161-
32172, 32182

- Mineral resources & mining | 32210, 32220, 32261-32268

- Tourism 33210

Trade related adjustment 33150

b. Aid for trade to LDCs:
i. Benefitting zone: any country included in the UN list of least developed

countries in the year to be reported

ii. OECD DAC CRS purpose codes: see table above
c. Trade facilitation:
i. Benefitting zone: all
ii. OECD DAC CRS purpose codes: 33120 Trade facilitation
2. Calculation of shares:
a. Aid for trade: Divide the amount calculated in step 1a for aid for trade by the sum
of commitments/payments corresponding to the Actions financed by the NDICI with
a commitment/payment date between 1° of January and 31°* of December of the
reporting year.
b. Aid for trade to LDCs: Divide the amount calculated in step 1b for aid for trade to
LDCs by the amount calculated in step 1a for aid for trade.
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c. Trade facilitation: Divide the amount calculated in step 1c for trade facilitation by
the sum of commitments/payments corresponding to the Actions financed by the
NDICI with a commitment/payment date between 1% of January and 31 of
December of the reporting year.

4. Corporate reporting & targets

The data collected on this indicator is accessible through DG INTPA’s Statistical Dashboard, on
the sheet dedicated to GERF Level 3 indicators.

Please indicate any targets that might exist for this indicator.
b. Aid for trade to LDCs

In 2017, the European Commission updated the strategy in the European Commission’s

Communication on Achieving Prosperity through Trade and Investment: Updating the

2007 Joint EU Strategy on Aid for Trade, and relevant Council Conclusions, committing

to: “Increase the proportion of EU and Member States' aid for trade directed towards
Least Developed Countries with a vision to progressively achieve one fourth of total EU
aid for trade by 2030”.

c. Trade facilitation: The EU has committed to at least maintain, from 2014 onwards, the
same level of funding for trade facilitation as that provided during 2007-2011.

i. This commitment was initially made at the 9th WTO Ministerial Conference held

in December 2013 in Bali, Indonesia to support the endorsement of the Trade

Facilitation Agreement. The official EU statement reads as follows: "The EU will

aim to maintain at least its current level of support to trade facilitation over a
five-year period; starting from the signature of the Trade Facilitation
Agreement, namely €400 million over five years, or over a third of developing
countries’ estimated needs, primarily through regular EU aid channels."

ii. This commitment was reiterated in the 2017 European Commission’s

Communication on Achieving Prosperity through Trade and Investment:
Updating the 2007 Joint EU Strategy on Aid for Trade.

5. Other uses

This type of indicator is routinely measured by other donors and tracked by the OECD
through the Creditors Reporting System (CRS).

6. Other issues



https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A52017DC0667
https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A52017DC0667
https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A52017DC0667
https://ec.europa.eu/commission/presscorner/detail/en/ip_13_1224
https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A52017DC0667
https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A52017DC0667
https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A52017DC0667

